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Amid the nervous swings of speculative sentiment in com- 
modity and security markets evidences of actual increase in 
industrial and trade activity so far in November are still slight, 


scattered and of uncertain significance .... Despite undeniable 


improvement in underlying elements and more optimistic busi- 


ness attitudes it is unreasonable to expect much immediate 
evidence of upturn at this season of the year . . . . Resistance 
to seasonal decline of steel production, fairly well sustained 
strength in residential building and carloadings, an October 
upturn in department store sales, scattered increases in employ- 
ment, and some recession in currency circulation after allowance 
for seasonal and price factors, are all encouraging indications, 
offset by persistent weakness in electric power output and check 
payments and continued bank credit liquidation . . . . Our in- 
dex for the first week of November is stationary at the low level 
for the year . . . . Commodity prices have relaxed the swift 
pace of their recent rise, and security markets are taking their 
tempo from them, lacking other stimulation in industrial or 
business news ... . Intensifying difficulties in the German finan- 
cial situation, as yet unrelieved by French moves, as well as the 
economic uncertainties involved in the Manchurian picture of 
“raging peace,” are some of the more immediate obstacles still 
to be overcome before the bear market can be definitely declared 
dead and the badly scared sacred bull safely issue from his 
long seclusion for the next festival. 





LUCKY STRIK © 


CIGARETTES 


ae 


in the unique Humidor Package 


with the “Lucky Tab” 


Wrapped on 


our machines 


7 impressive battery of Cellophane wrapping 
machines shown here is only part of a large 
number in the service of The American Tobacco 
Company. 

Hour after hour, day after day, these machines 
are driven at top speed to turn out the millions of 
packages of Lucky Strikes which the world demands. 
Rapid, smooth, dependable production is essential. 

But of equal importance, from a sales angle, is 
the uniformly neat, smooth wrapping which these 
machines produce. It required intensive research 
and experimentation to perfect wrapping machines 
which could handle Cellophane satisfactorily —due 
to the unusual characteristics of this most modern of 
wrapping materials. This problem, like many other 
problems in packaging, was solved by Package 
Machinery Company engineers. 


The wide-spread use of Cellophane also de- 
manded that we meet the individuai characteristics 
of a large variety of products —today, cigars, candy, 
cake, marshmallows, mints, sewing tape, etc. are all 
wrapped on our machines. 


Bring your packaging problems to us 


Our machines are adapted to the use of all forms 
of packaging material — printed wrappers, foil, 
Cellophane, glassine, waxed paper. We will be glad 
to advise you regarding the best manner in which 
to package your particular product. Consult us 


PACKAGE MACHINERY COMPANY) 

Springfield, Massachusetts 
CHICAGO 

LONDON : Baker Perkins, Ltd. 


NEW YORK LOS ANGI 


B.«: 


AGE MACHINERY COMPAN 


Over 150 Million Packages per day are wrapped on our Machines 








What’s ".. This I-sue 


—And Why 


More Taxes 

IMPENDING deficits, growing expenditures, are 
forcing a broadened federal tax structure; even 
business revival couldn’t increase the govern- 
ment’s income for next year, for it must be 
based on 1931 earnings.  (oase s) 

Earnings 

CorPORATE earnings reports for the third quar- 
ter are sad reading. It is noteworthy, however, 
that the number of companies that have turned 
the corner is growing larger. This, of course, is 
the way general improvement must come. 


(page 6) 


Railroads 


PLANS to offset truck competition by coopera- 

ion have k-er approved by the L.C.C. Trucks 
will carry - loads, railroads will carry the 
truck bodies. ‘nage 12) 
JoINING of the Western Pacific and the Great 
Northern opens up new traffic possibilities and 
new country. (page 12) 


\uiomobiles 


DEALERS are trying out new contract forms on 
their bankers in their effort to recover their local 
credit standing. (page 13) 


OCTOBER figures go to prove eg expected: 
manufacturers have written off '31 to concen- 
trate on °32; Detroit anticipates Sess. prices 
and smarter lines. cave 14) 
Export sales explained the big production 
totals since 1923; with foreign assembly in- 
reasing, they’re declining fast. 


(page 15) 


Finance 


Banks, saddled with the responsibility of pre- 
‘erving stability, have built a.levee around the 
ecurities market to keep out the non-banking 
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money which flooded it during the boom; 


nevertheless, liquid funds may find a way 


through. «ve 1) 


Figures 


DEPRESSION-BORN changes in the business 
structure and the very nature of the figures 
which measure them, make the classic indexes 
unrepresentative just now; business, at this 


stage, may be better than it looks. 


Grain Trader 

ARTHUR CUTTEN, interviewed, refuses to sec 
himself as spectacular, says that grain prices are 
up because grain is worth more; that sound 
fundamental forces rather than speculative in 
terests are the reason for the rise. cave #4) 


Smoke Screen 


Domestic tobacco growers failed to get the 
protection they wanted in the 1930 tariff, raised 
hue and cry against the forced labor of the 
Sumatra leaf. Turned down again, they look 
askance at the machine makers. Cigar ma 
chines, it seems, prefer Sumatra. dv ») 


Hats 


THE Ash Can Hat is no joke in the men’s hat 
trade: 1 out of every 8 hats sold is a cast-oft 
reclaimed to spoil a new sale. cave 1) 


THE Eugénie mode wasn’t a flop, as has been 
charged; it just ran its course. Wise manufac 
turers cashed in on its short and merry life 

and stepped out. 


(page 10) 


Bread 


BaKER’s bread is mostly labor; flour is low, so 
is home overhead. So home ovens are hot 
again. Fleischmann, friend of the baker, says 
“Give ‘em cake.” (pave 11) 


War Cloud 

JAPAN and China face each other angrily in 
Manchuria, and in diplomatic councils are 
deadlocked. The truth which nobody blurts 
out is that Chinese feebleness makes any solu- 
tion difficult. The world discounts her promise 
to keep order in the bandit realm. — cose ») 
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OF packaging materia: — primteu wrappers, wu, 
Cellophane, glassine, waxed paper. We will be glad 
to advise you regarding the best manner in which 
to package your particular product. Consult us 


PACKAGE MACHINERY COMPANY 
Springfield, Massachusetts 

NEW YORK CHICAGO LOS ANGI 
LONDON : Baker Perkins, Ltd. 
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What's *.. ThisIcsue 


—And Why 


More Taxes 
IMPENDING deficits, growing expenditures, are 
forcing a broadened federal tax structure; even 
business revival couldn’t increase the govern- 
ment’s income for next year, for it must be 
based on 1931 earnings. 
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OCTOBER figures go to prove the expected: 
manutacturers have written off °31 to concen- 
trate on "32; Detroit anticipates lower prices 


and smarter lines. 
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EXpoRT sales explained the big production 
totals since 1923; with foreign assembly in- 
reasing, they're declining fast. (mse 14) 


Finance 


Banks, saddled with the responsibility of pre- 
‘erving stability, have built a.levee around the 
‘ecurities market to keep out the non-banking 
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War Cloud 
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ow Pieces 


on these ‘3 luxurious desks 












MOUNT VERNON 


NE W 







YORKER 


M' IVE into any of these new Art Metal de-k- 
and go right ahead with your job. 


It’s convenient, well-planned, roomy ... and more 










than that! It’s the finest -looking steel desk you ve ever 






had a chance to buy. Natural wood grain . . . even to 









the resilient Artolin top. Graceful moldings. Turn: 
and fluted legs. Distinctive drawer pulls. Space | 







concealed phone and light wires. 






There are styles for conservative offices . . . Williai 
Penn, Mount Vernon. There’s the smart New Yorke: 
for the frankly modern. 

And price? That’s the best of the story! It bring 
these private office desks into reach of any gene ral office 
budget. (Actually they cost but a few cents more tha: 


standard steel desks with the same equipment! 
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You don’t have to step outside the Art Metal li 


to fit desks to any job in your office. We should lik 

to send you—FREE—"“ Individuality in Desk Design.” 
rt e 1a with pictures, descriptions, and a color scheme chart. 

Please write for it! Art Metal Construction Company. 


STEEL OFFICE E QUIPMENT Jamestown, N. Y. Branches and agencies in 500 cit 











Plan File: 
Files 





THE ART METAL LINE .. . Fire Safes . . . Storage Cabinets . . . Desks . . . Shelving . . 
Horizontal Sectional Files . . . Upright Unit Files . . . Counter Height Files . . . Postindex Visibl 
IN THE AKT METAL BUILDING EQUIPMENT DIVISION...Hollow Metal Doors and Trim...Elevator Enclosures.. dechinecturet Bronorc...Library Fittings...!«r 
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Government's Financial Dilemma 


Shows Need of Broader Tax Base 


Under present set-up even a business revival 


will do little to pull it out of the hole 


rup governmental financial condition 
oints straight to higher federal taxes 
f some kind, probably to lower govern- 
ent bond prices and/or to some infla- 
tion. Recognition of it will have a re- 
influence on all proposals for 
eovernment aid and relief. If that in- 
duence is overridden inflation is almost 


strictive 


rtain to result. 
The Treasury will close the present 
al year next June 30 with a deficit 
$1.5 billions to $2 billions. Ex- 
litures are now running 209% above 
if without any sinking fund ex- 
res having been made. The in- 
se can be largely credited to heavier 
ral fund, Farm Board and _ postal 
t payments, in that order. Receipts 
not counting the loss of 
r debt payments due to the mora- 
The cut comes mainly from 
ncome tax and internal revenue 
rns. The deficit for slightly more 
n 5 months was about $700 millions 
On existing tax rates, 
and income trends, the 
year ending June, 1933, would 
w a deficit as large as or larger than 
t of the present one. 
What It Means 
Such a situation necessitates (1) in- 
cased income, (2) lower expenses, or 
}) borrowing. 
The $900-million deficit of last year 
1 the $700-million one to date this 
ir have been covered by borrowing. 
ontinuing large deficit indicates 
| borrowing. Such heavy requi- 
tions on the capital market are absorb- 
major portion of investment 
is, and the prospect of an increasing 
if government securities is de- 
the price of these already out- 
ling. This is occurring at a time 
banks have the largest amount of 
nt securities they have held 
World War. 


rowing is relied upon to cover 


lown 6%, 


this basis. 
Yenditure 


‘ ] 
Sal 
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all of the deficit this year, the Treasury 
will take at Ic 
new moncy, while the same process con 
the 


ast another $1 billion of 


tinued through fiscal year 1933 
would require a still larger amount in 
addition 
likely to absorb such amounts, even de- 
spite bank demand for 


without so drastic a depreciation in the 


The capital markets are not 
governments, 


price of governments as to constitute 
a serious blow to their holders, espe 
cially the banks. 
Demands Are Heavy 

Complicating the situation are de- 
mands for heavy increases in govern- 
ment during 
months. These call primarily for (1) 


large appropriations for some institu- 


outlays forthcoming 


tion to discount real estate mortgages; 
(2) funds for increased public works; 
(3) financing for a cor- 
poration”; (4) money to aid the rail- 
roads; (5) for 
projects. Demands for federal 
are certain to be swollen as the serious 
weakness developing in municipal and 
other local financial governments be 
comes widely evident. 

Congressional enactments of any of 
these demands would increase the defi- 
cit, thus the amount of borrowing, to 
the extent of funds appropriated. Even 
if the capital market could absorb $1 
billion of new governments between 
now and next June 30, it probably could 
not take an appreciably larger amount 
unaided. 

Inflation by Compulsion 

Aid could come only from an in- 
creased volume of credit, which would 
mean expansion of Federal Reserve 
credit to enable the banks to absorb the 
issues. This was done to finance the 
World War. On any appreciable scale 
it means inflation. Some inflation, there- 
fore, seems quite likely in early months 
unless Congress proves more economical 
than it ever has been. It would be in 


“war finance 


cash various relief 


re lie f 


flation not by deliberate financi 


but by compulsion 
} 


This process nas already been 


motion to a considerable extent 


deficit of last year and thus 


yoar It cannot continuc unrestrained 


without serious results It tends to 


weaken the banking system including 


Reserve Banks 
supply of funds available to business 


the Federal restricts tl 
internationally, and 
the future 
Germany and England are examples ol 
th« the 
Higher Taxes 
government 1S, 


The 
j 


to consider! 


doll if 
the 


we akens the 
postpones burden to 


dangers of trend 


lor 


taxes OF 


therefor 


more or higher 


both to replenish depleted revenues and 
| | 


to work toward cconomy in expenses 


The present tax structure rests prepon 


| 
derantly upon income taxes, including 
Such a system 
receipts for 
fluctuate 
Ret 
based on operations this year will show 
Capital 


losses succeeding capital gains will 1 


those on capital gains 
provides highly unstabl 
incomes and 


capital gains 


widely with the business cycl« Inns 


a large drop from last year 


sult in huge deductions 
led to 1 
realization that the tax 


These facts have growing 


structure needs 
a broader base. A general or a selective 
sales tax is proposed to accomplish this 
Other proposals are for higher incom: 
tax rates, especially on higher incomes 
and for surtaxes; however, these would 
not repair the fundamental weakness 
Higher inheritance taxes also are pro 
posed. Corporation income tax in 
creases some time ago appeared un 
likely, but the opposition to sales taxes 
may lead to higher taxes on corporate 
incomes. 
Economy Vital 

Governmental economy as the other 
alternative has received much attention 
The magnitude of governmental ex 
pense calls loudly for real moves in this 
direction, but the 
tion nor Congress is likely to show the 
courage to make them. It is prac 
tically certain that even such tax in 
creases as may be made will not bx 
large enough to cover the deficit fully 

When the budget for the present year 
made the Administration talked 
loud and long about economy, yet ex 
penditures are running 20% 


neither Administra 


was 


above a 











These Companies Beat 1930 Earnings Records 





For | For 
3d 9 


Quar. 


Name 


Amer. Mach. & Met.| * 
Amer. Tel. & Tel. 
Amer. Smelting 
Auburn Automobile 
Barker Bros 

Bendix Aviation 
Blumenthal (S.) 
Bohn Alum. & Brass 
Brillo Mfg 

Bush Terminal Co 
Century Ribbon. 
Certain-teed Prod. 
GEIL... . wa cence 
ChryslerCorp....... 
City Ice & Fuel 
Coca-Cola..... 
Commonw. Edison. . 
Consol. Gas, Balto... 
Consol. Laundries 


* 
* 
* 


* 


+e e £2 + 


+: 











Mos. 


Name 


Davenport Hosiery. 
Dome Mines 
DuPont de Nemours 
Gannett Co.. 
General Cigar .... 
‘Hazel Atlas Glass 
Hercules Motors. 
Hershey Chocolate. 
Hollinger Mines 
Household Finance 
‘Intl. Business Mach. 
K.C. Public Service. . 
KendallCo.......... 
Lehigh Valley Coal... 


For 
3d 


Quar.| Mos.'| 


For 
9 


Lindsay Light Co.... 
Monsanto Chemical 
Mullins Mfg. Co. 
‘Nash Motors... .. . 
Natl. Air Transport 


+e £4 ee +H eH 














Virginian Ry. Co. 
Ward Baking. 
Westvaco errr 
Willys-Overland 
Zonite Prod. 


i| Name 


Natl. Distillers Prod 
Natl. TileCo... 

New Eng. Tel. & Tel. 
N. Y. Shipbuilding 
Pacific Gas & Elec. 
Perfect Circle Co. 
Pub. Serv. of No. Ill... 
Radio Corp. 

Reliance Mfg. (Ill.).. 
St. Louis S. W. Ry. 
Scott Paper.. 
Standard Brands 
Telautograph Corp 
United Carr Fastener 


++ + + + + eH 


+ ++ + + * 























year ago. Now it ts talking just as 
loud and long about saving $350 mil 
lions in the year beginning next July. 

Of course, when the Administration 
and Congress face the prospect of 
damaging the financial structure or im- 
posing appreciably larger taxes, they 
may move more cautiously. 

The Treasury's position is compli- 
cated by the necessity for extensive con- 
version operations. About $1 billion 
of securities mature in December and 
more than $600 millions in March. In 
June and during 1933 several billions 
of Liberty Loan bonds become callable. 
The willingness of holders of obliga- 
tions maturing in a short time to take 
long-term obligations in payment will 
depend upon the financial position of 
the government. 

In preparing its budget and consider- 
ing tax rates the Administration cannot, 
under the present tax structure, depend 
upon even a business revival to help 
much in pulling it out of the hole. 
Income tax payments for the fiscal year 
July 1, 1931—June 30, 1932, are from 
incomes in the calendar years 1930 
and 1931. Two of the 4 quarterly in- 
come tax payment dates in the fiscal 
year July 1, 1932—June 30, 1933, will 
bring receipts based on 1931 earnings. 
Thus a low level of income tax pay- 
ments through the first nalf of the fis- 
cal year 1933 is already assured. In 
addition, it is conceded that foreign 
trade will remain at a level even 
after any pickup here, so customs re- 
ceipts are not likely to rise greatly. 


low 
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Bad Earnings Still the Rule 
But There Are More Exceptions 


Third quarter reports of 258 corporations 


44.5% off, but 47 beat 1930 


THIRD-QUARTER corporation earnings 
reflect continued depression, are down 
44.5% from the third quarter of 1930 
in compilations covering 258 companies 
made by Standard Statistics for The 
Business Week. But detailed examina- 
tion shows stronger signs of incipient 
recovery. 

Of the first 258 to publish their re- 
ports, 47 had earned more in the third 
quarter of 1931 than in the third quar- 
ter of 1930. For the whole 9 ,months, 
however, only 27 out of 302 did better 
this year than last. Some prosper merely 
because they have depression-proof lines, 
but obviously, the number of companies 
that by good management and new tac- 
tics have put themselves in condition 
to swim against the tide is increasing. 
And of course this is the way improve- 
ment in general conditions must come— 
companies reversing their course one by 
one, until they make a majority. 

Improvement Not Visible 

Totals do not yet reflect these isolated 
cases of improvement. For the third 
quarter the general decline from last 
year’s level is a little steeper than in 
and just the same as in 


the second 


the first 
with the third quarter of last 
20 of the 26 divisions wor 
in the second. And third 
parisons with a year ago ai 
favorable than those for the first 
Seventeen industrial 
more from 1930 in 
than in the first, 9 less 
Compared with the precedi: 
of 1931, July-September cart 
down 26%, more than oft 
April-June gain of 14% 
quarter totals. 
Earnings in 
proach the final point of de; 
the vanishing point. This ts : 
in metal, oil, steel and iron, 
and automobile parts and tir 
nies. Theoretically this means 
of production through the 
so many producers that prod 
comes profitable for these lef 
ness. Theory thus far has lar; 
controverted, however, by th« 
ability of American corporatiot 
tinue business on a profitless I 
primarily to absentee owners! 
porate stock is widely held 
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do not depend primarily declines in employment, wages, stock 
dividends for their income prices, dividends and bonds, though the 
io not force failures upon recent approach to a financial panic also 
rties when earnings vanish. contributed to security price drops 
common 
~ decline in corporate fluctuate with carnings is 
n the third quarter of 1931 shown by comparison 
level of a year earlier was dustrial concerns dropped 544 
entirely to industrial and 1930 figures in the first 9 months of 
sses of 57.4% and 48% re- 1931, and industrial stock prices 
Utility profits were down only September 30 were 524% 
.e industrial group, the losses at the end of the 
obile parts and accessories, 1930. Railroad earnings were down 
schold products, machinery, 47.59 and rail 
retail trade, steel, iron, build- The comparison does not hold in the 
er, failroad equipment and case of utilities, where stock prices have 
ompanies were the largest. dropped 55% and carnings only 1%, 
nings declines for the 9 months indicating a revision of boom-time 
moderate than for the third evaluations of utility earning power 
nearly all cases because of Earnings slumps in the third quarter 
lying influence of first and reached industries hitherto affected but 
larter profits. slightly—for example, the food and 
xtent of the decline in earnings food products industries and the util- 
explains the long continued ities. And for the 


Ltilities Stand Up extent to which 


<¢ 


stock 


first time the 


stock 


Earnings of in 


lower 
first 9 months 


prices 
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% Change 
Vumber and Classification ek teen. No. 
1930 Cos. 


Corporation Earnings by Industries 


9 Mos. Period 


% Change 
1930 to 
1931 





| 


Advertising 

Aircraft. . 7A 
Automobile and truck. 
Auto parts, tires. 
Building... 

Chemicals- fertilizer 
Coal ‘ 

Electrical equip’t, radio..| 
Food products 
Household products. 
Machinery... . . ; 
Medicines, drugs, etc. 
Metals ary 
Miscellaneous securities. 
Business equipment.... 
Oil 

Paper 

Railroad equipment.. 
Retail trade............. 
Shipping 

Steel and iron. 

Textiles 

Theatres 

Tobacco 


TOTAL INDUSTRIALS 
19 TOTAL UTILITIES... 
22 TOTAL RAILROADS. 
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Standard Statistics 


D to E—Deficit to Earnings E to D—Earnings to Deficit 
The Busines: Week 


—42.5 





American industry were 
more severely than the average 
U. S. Steel and General Motors 
clined less than the industrial ay 
in the first and second quarters, morc 
in the third quarter. The same is truc 
of A.T.&.T. among the utilities 

The carnings outlook is still clouded 
Business indicators are still heading 
downward indicating further declines 
Sentiment and certain indications point 
to better conditions, but even if these 
are correct a considerable time must 
clapse before they will be reflected in 
P & L statements. Fourth quarter earn 
ings will not be adequately measurabk 
due to chargeotfs and bookkeeping f 


adjustments coming in that quarter 


Patriotism to the Rescue 
Of U. S. Cigarette Paper 
PAPER used in the machines of Amer 
ican cigarette manufacturers has alw 
been imported from France. Up to re 
cently, no American paper maker has 
been able to supply a product satisfac 
tory to the smoker that is strong enoug! 
to take the strain of machine rolling 
But since one American manufacturer 
perfected a process producing i papel 
equal, if not superior, to the import 
product (BW Mar25'31) others hav 
come into the held until now capacity is 
reported sufficient to supply current d 
mand. 
Flavor All-Important 
However, current demand contin 


to call for French paper. Some Americar 


cigarette makers carry substantial invest 
ments in one form or other closely tic 
in with the French paper makers; othe: 
feel their business with French source 
is too well organized to justify experi 
menting with domestic suppliers. Then 
too, the flavor of a cigarette determines 
its popularity and any change in paper 
that affected its taste might prove very 
costly. While the U. S. Bureau of 
Standards has an “aspirator,” can test 
the burning quality of cigarette paper 
the smoker has the final say on taste 
So, price is a small factor when 
igarette maker buys paper, but he will 
guard jealously the combination of 
tobaccos and paper on which the present 
popularity of his brand rests. For a new 
brand it might be a different story 
Some of all this gained the public ea: 
the other day when a New York adver 
tising agency, Yarrington & Ceder, got 
an idea that it found good enough to 
spread over a full page cach in 2 New 
York newspapers. Britishers are being 
urged to buy British goods; business is 





going nationalistic everywhere: why not 
an All-American cigarette? Coupons 
attached to smoke out the strength of 
the patriotic appeal brought several hun- 
dred endorsements from 23. states. 
Agency account solicitors became atten- 
tion-callers to American cigarette and 
cigarette paper makers 


Additional “pro-American”  argu- 


ments (1) Cigarette manufacturers 
would be able to buy domestic paper as 
needed instead of many months ahead 
to avoid possible shortages due to 
strikes, shut-downs, wars, delay or loss 
in ocean transport; (2) they would 
escape the 30% duty imposed on im- 
ported paper; (3) the price of the 


paper 1s said to be lower. 


domestic 


It’s Canning vs. Refrigeration 


In a Fight for the Food Dollar 


Canners and can-makers join in broad effort 


to win the housewife’s preference 


THROUGH the National Canners Asso- 
ciation the American canning industry 
has launched an extensive advertising 
campaign to hold present patronage, re- 
gain lost sales volume. 

Improved methods of marketing, 
refrigeration, transportation, and dis- 
tribution of fresh foods have forced 
the effort, at the same time bringing the 
deeply corfterned can and tin plate 
manufacturers to the rescue of their 
market. Finances for the first year of 
the campaign will be provided by the 
American and Continental Can compa- 
nics (the country’s 2 biggest) and by 
the tin plate producers. 

Tried Out in 1920 

Canned foods were long looked upon 
with suspicion, gained public accept- 
ance slowly, came into general use as 
canning methods were perfected. 

In 1920, anxious to obtain maximum 
utilization of the excessive production 
capacity developed to mect war de 
mands, the canners conducted their first 
national campaign, established a na 
tional service to build confidence, lessen 
the inherent prejudice against their 
product. But the 1921 business reces- 
sion forced abandonment of the effort. 

Succeeding years saw a rapid increase 
in shipments of Southern and Western 
fresh fruits and vegetables to Northern 
markets in seasons during which North 
erners had depended almost entirely 
on the home- or factory-canned article 
Southern and Western growers ex- 
panded their varieties, found better 
methods of packing; railroads developed 
better facilities for refrigeration and 
rapid transportation of perishables. 

Products that formerly reached North- 
ern markets in bad condition now prac- 
tically look as if they were grown in 
local truck gardens. Consumers have 


8 


been quick to notice the change, to 
shift from the canned article to the 
fresh product. If the latter cost more 
they have often sacrificed variety, buy- 
ing but one fresh product instead of 
2 kinds of canned ones. 

Tomato canners were the first to feel 
the effect of this shift. Their produc- 
tion costs in Southern fields, compara- 
tively stable while theirs was the only 
outlet for local crops, began to fluc- 
tuate violently as growers found North- 
ern markets for the fresh product. 
Prices jumped from 3¢ per pound to 
1S¢ overnight, as frosts ended the 
Northern growing season. Growers be- 
came less willing to contract for their 
entire crop. at prices the canners could 
afford to pay. And consumers who had 
always insisted that the canned article 
be of prime quality and in perfect con- 
dition, did not seem to object to paying 
double or treble the price for the fresh 
product, although sometimes imper- 
fectly ripened. Tomato canners carried 
over 7 million cases surplus into 1930. 

Canners of peas, beans, spinach, and 
other vegetables have encountered sim- 
ilar conditions. In one Southern grow- 
ing region, where previously practically 
no crops had been raised for Northern 
markets and no local canning has been 
done, shipments of fresh beans rose 
from 7 carloads to 426 carloads in 7 
Acreage of spinach and produc- 

tomatoes trebled in the same 


years 
tion of 
period 
More Vegetables Shipped 

Similarly, national figures published 
by the Regional Shippers Advisory 
Board show that actual carloadings of 
fresh vegetables have steadily increased, 
totaled 59,806 in 1929, rose to 65,306 
in 1930, even in 1931 are estimated at 
61,967. 


While canners of 
far been the principal suffer 
are beginning to feel a char 

Quick-Freezing, I, 

The perfection of qu 
has just begun to play a 
change. Every carload of 
fish, shipped from the seab. 
land cities, shuts out of tl 
large part of its equivalent 
fish. The attractive package 
quick-frozen meat is much 1 
ing to the shopper than 
thrillir 


portior 


vegctal 


product. It is more 
in January a small 
berries, frozen last July in O 
to provide a large helpi: 
canned fruit. 

Meanwhile, shipments of 
of canned food products hav 
were 64,311 carloads in 192 
16.5% to 53,645 in 1930 
mated at only 51,215 carload 

The new advertising campa 
uled to extend through 1932 
counted on to help turn the 
growing popularity of tomat 
giving some canners much « 
ment. Canned grape fruit 
juice has found ready market 

The canners, always resent! 
ernment interference, opposed t 
pulsory grading of their prod 
even find it expedient, perhaps prot 
able, to capitalize the provisions of t 
McNary-Mapes canned food 
(BW —Mar4'31) with its ass 
uniform grading and quality 


Puzzled Parents Offered 
A 5-Year Toy Plan 
ABRAHAM & STRAUS, Brooklyn (N. \ 
department store, believes that the | 
ing of toys for children deserves ' 
same organized planning 
school and college education ; has | 
lished a primer containing a 5-year | 
for toys. 

On the theory that toys sh 
general development of a child, var 
toys are classified, their destructive 
constructive possibilities point d 
their probable tic-in with nat ral 
clinations explained 

Grouped according to purpos 
ages 1 to 14 years apart, hu 
toys are listed, the sclection 
with advancing age, bringing 
for motivated play at 4 ye: 
definite trends begin to devel 

Following the period covere 
primer a “Big 5 Year Plan” 
able covering toys, gamcs, ctc 
up to 12 years 


THE BUSINESS WEES 





to tak I Vi 


Tobacco Growers Find Figures (8. Seop 
j And then 


Cannot Keep Sumatra Out ruled that 


plicable against unneed 


I 
indentured labor production 
} 


Now they are wondering if cigar and cigar-machine igainst Sun 
. . . tron 
makers spoiled their sure-thing embargo case 
W's the 1930 Taritt Act raised tic demand. And they confidently ex i crushing blow 
juties trom $2.10 a pound to pected to prove that to ; men nd time to wond 
75 instead of to the $4.50 presumably concerned ut thet - 1¢ importer alone or 
alled necessary to Live them culties, many ol which could wiped  « , large cigar mat 
break, disappointed domestic out by elimination of the 
re-read the provisions of that competition ed more convincing 
ist competition from forced and The proot they submitted \ well partment o Acriculture 
d labor, effective Jan 1, 1932 buttressed with higures. Our cigar } Rise of Machines 
! an idea. They knew that the sumption has dropped from he ecall that, during re 
wrapper plantations have been billions in 1920 to 6} billions the cigar manufacture has been 
ng coolies from Java and China fiscal year ended June 30 m zed and production 
ontracts that made a coolie sub- 52 billions in the one that «1 
rrest and detention if he refused June 30. Department of Agricultut 


k for a wage that ranged from records showed that, for a possible 6 


} to 24¢ a day compared with $3.24 billion sale of cigars next year there 
75 for similar work in this were 9} million pounds of domesty 
wrapper tobacco in stock on July 1, anc } 1 million cigars to 360 1 
yur Easy to Prove a 1931 crop estimated at 8} million period drastic con 
oncluded that all they had to pounds—-cnough, according to th nan ring took 
invoke an embargo against the growers, to supply wrappers for 9 
9 ts of these plantations was to billion cigars. Their brief wound up ( nillior 

- rove that those products were not with the statement that, with other 


here, that the domestic wrapper grades of domestic tobacco added in 
ail supply was sufficient to mect the domes- the present domestic supply was ampk In their disappointment, it s 
of ¢ nificant to the 
chatit by hand cost from 
thousand union scale, against 
bellit a thousand for machine-mad¢ 


that Sumatra tobacco ts peculiarly 


to use in machine production 
ed r many nationally known br 
cigars are machine-ma { 
Sumatra-wrapped. An enforced cl 
N. } | : : to a ditterent wrapper that might 
he t . co the blend, taste and popularity of t 
ves t ; best sellers might b expected to 
t opposition and the argument tl 
is | . e : 4a mestic Wrapper 1s not sumcecent to ti 
ft AN : necds 
No Real Relief 
7 *\ - Acti ally an embargo would | i\ 
var ' 5 vided only temporary relict tor dor 
ve : growers. Since the 1930 Tariff Act wa 
passed with its restrictions on for 
ral ‘ ’ a labor imports, Dutch colonial off 
. have engineered a change in the 
se oa oe te : matra plantations’ labor = sctu 
March 19341 a law was pass 
lening meres ~ >a viding for gradual abolition of 
t tured labor 
wi t ¥¢ St Reports from authentic sour 
, . ; cate that the 1931-32 crop now 
by t ' de We sown at Sumatra will be produced 
ava \pPLes BY THE ToN—Virginia’s apple crop was good this year: here are seed to leaf with free labor. Thi 
or ag ‘housands of tons of apples. grown in the Shenandoah Valley and brought embargo effective Jan. 1, 1932, 


fruit company at Winchester for packing and distribution affect chiefly the 1930-31 Sun 
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which is now moving toward the 
United States. 

Domestic growers are divided as to 
what further steps should be taken to 
gain better protection. Some demand 
that an appeal from the Treasury De- 
partment be filed in the Customs Court 


Others wish to resort to the flexibility 
ise of the Tariff Act, apply for a 


hange in present rates. A third group 
belicves that domestic growers should 
form a pool, advertise their product, 
urge smokers to demand cigars made 


from home-grown tobaccos 






Ash Can Hat Becomes a Menace: 


l out of Kvery 8 Men Wears One 


ONTO the troubled Stage of the men's 
hat industry stalks a rakish and sinister 
villain. The trade knows him by a 
name contemptuously descriptive—th 
Ash Can Hat 

An ancient plague of the trade, tl 


Cc 
Ash Barrel Hat has but recently grown 
to be a first-class menace. It always has 
retailed far below the price of new 
male millinery. First the boom rise in 
the price of hats, then the depression 
helped make a market 

Warren S. Smith, secretary-treasuret 
of the Hat Institute, estimates 1 in 
every 8 hats sold 250,000 doz. out of 
a total production of 2 million doz 
yearly—is second hand. New York has 
30 plants devoted to the resurrection of 
Ash Barrel hats. They are running full 
and overtime and their production just 
now is put as high as 2,000 dozen a 
day. Chicago and St. Louis combined 
turn out about half as many 

Formerly most of these old hats wer 
sold by the stores where men left them 
Now 909% of the re-made hats are 
rescued from the ash barrel 

Graded Waifs 

At city dumps, hats are collected and 
graded by quality. Then they are com 
pressed into 1,000 Ib. bales which are 
bid for at central warchouses. They 
sell at 15¢ to 25¢ a pound and they 
run about 3 hats to the pound. Discards 
from stores are in better condition than 
the waifs from the ash heaps; they 
command from $2.50 to $4.50 a doz 

Factories clean the felt, turn it inside 
out, reblock with the addition of finish 
ing powders, put on new bands, insert 
fresh linings sad sweat leathers. If 
you do not look closely they appear to 
be new goods. Chain stores which give 
free hats with each suit use them. Job 
bers distribute them nationally to re 
tailers. Great quantities are sold in the 
South. The refinishing plants sell them 
at $7.50 to $14 a doz., allowing retail 
prices of $1.50 to $2.50 each. So heavy 
has been recent demand that some New 
York plants were faced with a shortage 


intil shipments from the trash heaps of 
the Pacific Coast relieved the tension 

Heaviest sufferers are the makers of 
fine felts—especially Stetson. There is 
a premium on all second-hand ‘Stetson 
hats. Red labels reclaimed from inside 
discarded Stetsons have a regular valuc 
of Se each. Which indicates what 
Stetson has proved—that many “Re 
made Stetsons” are not Stetsons at all 

Many of the hats are sold without the 
storckeeper's admitting to the buyer that 
he has purchased a second-hand article 
Here is unfair competition in a serious 
form. The Federal Trade Commission 
is looking into the question, but in a 
leisurely manner 





ComForT MACHINE Developed by the Bryant Heater Co. 
use, the “Dualator” combines 






Eugénie Has Fallen 
2S 


But There’s No Débac'!e 


Eugénie hat has 








tories it WaS an OASIS In 


buy Eugénies, the industry 
pound of pressure 
exploited, became a victi 


mense popularity. 


Avenue, having paid $25 


Avenue model, discove red 


A Rakish Legacy 

Behind it the Eugénie | 
ceeding modes a rakish t 
right eye and the left ear ex 
November blasts 
pleasant memory 
factories in Danbury, Conn 
where got 3 months of f 
Also the millinery trade 
tories are back making 


the slow sc he du 





Th 
Th 


Wh. 
the 


Vo’ 





resent reports in New York 
the model wrecked the mil 
They that the 


is a life saver 


iness protec st 


f the makers of felt shapes 
didn’t get all they might 


Models 


re 


have while the craze was raging 


that Danbury, sold for $12 a dozen 
tailed $12 Fitth 
after fcw g 
To that 


woman's hat style is everything 


tor each on Avenuc 


a stylist had added a 


idgets 


which modistes rctort in a 


The Depression Is Doing Strange 
I g g 


Things to the Baking Industry 


What with mother returning to the oven and 


the farmer to barter, profits are very thin 


Old She Wolf of all depres- 
doing strange things to our 


is man’s most 


industry. Bread 


| food. Smear a slice with 


ash it down with milk, and the 


system is efhciently energized 

s slumps drove consumers from 

ssy menus back to economy diets, in 

{ the eating of bakers’ bread. Noi 

Ss onc 

Bakers’ income and profit are gen 

down. Price sniping and similar 
practices Retail 

r and all home-baking accessories arc 

at 


Saving starts in the 


are up sales of 


least 


the increase—which gives 
urt of the answer 
Mrs. Citizen is baking again 

An incomplete survey bv the Nationa! 
Millers’ Association estimates that baker 
that the rise in home- 


oven bread has been correspondingly 


qxitcnen 


bread 1s off l 30 . 


great 
hgure too high; thinks 10% would b« 

urer the truth. 

No More Barrels 

A curious angle the 
phenomenon the reduction 
f retail flour containers. Families used 
to buy 196-Ib. barrels. When the hom« 
succumbed to better-made and _ bette: 
merchandised baker the retail 
init became 12-Ib. and the 24-Ib. sacks 
Retail demands for still smaller packages 
have been heeded until the big millers 
now wonder at themselves as they ship 
orders of 14-Ib. packages. These retail 
tor around 10¢, will make over 2 Ibs 
t bread 

There has been a tremendous sale of 
these small packages in New York's 
metropolitan area and other industrial 
It marks the farthest north in 
hand-to-mouth buying and illustrates the 


The trade generally believes that 


ot pre seat 


is in size 


loaves, 


centers 


speed 


As 


of food turnover today. 

in other distressful times, the con- 

r has been raising pained protest 
seemingly unpardonable swing 
declines wheat and 


in prices 
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MM investigated 


bread Uncle 
Millers and baking organizations again 


prices 


testified patiently that the wheat which 
goes into a loaf ts but a small percent 
the table laking 
1913 prices as 100, bread soared to a 
high of 167.9 in 1926, but by June of 
this had declined 
food prices in this 
118.3 the 1° 

Principally the investigation di 
that 


age of its cost on 


year to 135.7 ll 


June were at 


y134 


ye if 
ot normal 

lose 
stores if 


chain becoming an 


fa 


are 
the 
undersell 


tor baking industry 


bak« rs 


creasing m 

that 
through economics in distribution 
The 5c. Trouble Maker 

The Se loat the bad boy the 

industry. Produced by bakers less eth 


cient than the chains 


they can other 


Is ot 


it usually m« 
it 


ins a 


sacrifice of quality Always brings 
Bakers in the 


it in their midst 


troubl« wheat states hav 


with an accompanying 
train of tribulations 

In the big-wheat-farm arcas, such as 
Kansas, Oklahoma 


moved to the towns 


Texas familics 


Labor and man 
agement go out during the planting and 


bakeries 


bre id 


reaping Living near 
the 

cakes 
skids, the farmers choked on what they 
They 
The 
farmer brought in his wheat to the 
local miller 
3 48-lb 


scason 


families bought their and 


When wheat prices were on the 


considered too-high-priced bread 


developed a system of barter 
For 3 bu. of wheat he got 
The miller took 


the left-over middlings, bran, etc 


sacks of flour 

nm 

payment and sold them where he could 
His Money's Worth 

During the period when the farmer 

was getting 30¢ for his wheat, it took a 

bread, 


bushel to buy 3 10¢ loaves of 


weight, say, 14 Ibs. cach 


, By having his 
wheat milled, he got som $2.64 worth 
grain. And, 

kitchen 


troni 


of flour for 90¢ worth of 


not counting labor in his or 


he 


bread worth $9.60 retail! 


costs, realized his 90¢ 


other 


of wheat 


1} 


blow 


elated tarn had 


it the “danged bread 


the elated sn 
But 
tra 


only 


creased his business 
rose as his 


the 


temperature 
H« 


answered 
knew the « 


v ith 


t pric C 


tr 


iall-town mill 


Wea 


Amid the general lamentation 


irise the cheertul voices 


point out th 


people must cat, 
there is going to be 


Also figu 


baking industry 


i’ 
res 


far 


bread 
is 
nany 
Bureau of 


The 


cs, kneading 


an index 


tl 


over 
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it | 


000 establishments emp 


185 persons ais loses that 
the employment decling 


only hal 
} 
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dustrices was 
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baker 


neral d 


tel 


ustrics 


s with a 


year 


ol 


a suftering sister. Emy 


it in good times 


that as long 


prove 
better 
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returns 


in 


ipo 


for 


iOvVving 


last 
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Current igit 


+} o 
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} 


tecth on eneral inclu 


lines At 


rly In 


droppe« 


Ibs 
Wheat cons 
+} 


he World War 


former 


Since 
position 
cs shows why dd 


hind its 
wheat pri 


baking company declined 


to $200 

but it fails 
Milwaukee of 

bakers 


to 


weekly in onc 


district 
cre 


asc In 


families buying 
140 


Nor 


145,703 last year 


date this year 


Sal 


fear of fattening food an explanatior 


Consumption of other adipose pro 


has been going upward 


ES 


bi t stil 


Th 


; 


s 


liveri 


tre 


to exp! 


is 


yr} 


we 


“Cive Them Cake” 


The 
to and student of the 
contemplates the situation 


plan of campaign 


bakers took the bread business away tro 


kitchen, they 
In 

the 

G 


the home 


bread 1890 


boards 
20% ot 


19 


home 


was total 
80%, by the 
bakers’, 6% baked 
the proportion as close to 
In 1890 about 80% 
were baked at home: the 
the same now 
Theretor« 


baker, 


Fleischman 


your future market 


rest 
baker 
home 
ratio 
(They fig 


n 


Fleischmann Yeast Co 


ar 


d 


I ‘ 


} 


minist 


baking in 


/ 
ld 


on 


‘ 


was 


t! 


of cakes 


ratio 


< 


is 


it 


| l 


bases 


has 


It figures that w! 


t } 


now 


Develop varieties, better the quality 
Ivert 


consumers about it through 


and store salesmanship 


i“ 


f 





O_p Joun Butt—One hundred 


first in 


~ ee 


{merica 
lt was brought over 


years 
pulled its first train between Camden and 


Underwood & Underwood 
the 


{mboy. 


ago, this steam locomotive 


from England in a sailing vessel 


Rail Plan to Carry Trueks Wins 


Q. K., Cooperation, Suspicion 


THE plan of transporting loaded truck 
bodies by rail, proposed by the Pennsyl 
vania, Baltimore & Ohio, Jersey Central, 
Lackawanna, and Richmond, Fredericks 
burg & Potomac to meet motor truck 
competition (Bi Oct28'31), has been 
approved by the Interstate Commerce 
Commission. 

Contrary to expectations, the commis 
sion did not order an inquiry into the 
rates for the coordinated rail-motor truck 
service, though they ignore the character 
ind weight of freight, and the proposed 
tariffs became effective Nov. 5. 

Under this plan, truck bodies 
loaded at the shipper’s 
hauled on truck chassis to the 
freight station, and placed on railroad 
Hat cars by gantry cranes. The shipment 
to destination goes by rail and delivery 
in the city is made by truck 

On the Pennsylvania 
new service will first b« 
tween New York 
New York and Baltimore, 
more and Richmond, Va 
it will be extended to other points. 

Motor Terminals Co. of New 


are 
store door, 


railroad 


railroad, the 
tried out be 
Philadelphia, 
Balti 


If successful, 


and 
and 


York 


will furnish the railroads with cranes for 
the handling of this service. The same 
company will also offer its facilities to 
truckmen in purchasing and _ leasing 
truck bodies on a contract basis. 

Advantages claimed for the plan are 
the convenience of store-door pick-up 
and delivery service, cheapness of trans- 
portation and greater speed. Only 2 
minutes are required to lift a truck body 
on or off a railroad car. 

Motor truck carriers look upon the 
new coordinated service favor, 
think it can succeed. They are aware, 
however, that the scheme has been set 
up by the railroads expressly to meet 
their competition and that its operation 
is to be purely experimental. They have 
no assurance that the rail carriers will 


with 


want to continue it permanently, even if 
it proves successful. Some fear that this 
may just be a stratagem to kill truck 
competition. So, while truckmen express 
their willingness to cooperate in this 
undertaking they wonder if the 
warning about “Greeks bearing gifts” 
applies to the iron horse as well as to 


ncw 


the Ww ooden onc. 





One More Step Tow: «| 
Eastern Rail Merger 
THE opening hearing on 
railroads’ 4-party 
(BW’—Oct14’31) 
LCC for Jan. 6 
Claude R 


4-system grouping in the | 


consoli ] 
has been 
Porter, staunch 
in charge of the proces ins 
by Examiner Irving L. Ko 


It looked 


be delayed by 


for a time as 
might 
Commissioner Eastman 

questioned the correctness 
cedure followed by the railr 


Accor | 
the application should h 


mitting their plan 


also a proposal for the 
properties and a motion to 
commission's consolidation | 
Single Issue Involve: 
The only matter that will 
at the January hearings is 
solidation in the East 
4-system basis, proposed by B 
Ohio, Chesapeake & Ohio 
Pennsylvania 


wil 


Central, and 
ing to the 5-system plan dr 
commission 2 years ago 
roads’ plan is approved, th« 
file 


acquisitior 


that 


dividually will 
consolidation or 
erties with evidence 
alignments are in public int 
reasonable terms 

Although the proceedings 
called primarily to consider 


propos ils 


on 
Lan 
Rail 
merger agreement, 
amendments to the 
solidation plan will be heard 

Since the 
the freight rate increase wit 
vocacy of consolidation, it has 
that the 4-party arrangement 
a better chance of being appr 
that 


commiss 


commission's d 


remains to be seen 


California Rail Link 
Leads to New Traffic 
THE driving of the golden spik 
the rails of the Western P. 
Great Northern Railways 
formed, with appropriate cere! 
Bieber, Calif., Nov. 10, an 
route competitive with the 
Pacific’s Shasta Route between ¢ 
and the Northwest was opened 
ice. A dream of James J. Hil 
come a reality through the 
Arthur Curtiss James, princi 
holder in the 2 roads thus jou 
Western Pacific built north 
from its main line at Keddie, ‘ 
wheh 


rHE BUSINES> 


e sout as tles 
Ore 
possibilities ol 
attention its 
bjective the freight trath 
tween California and the ter 
by tl reat Northern 
Twin Cites 
rs from the California orchards 
idled over the line, while 
almost the entire 200 miles 
there are great stands of 
ver whose cutting has hitherto 
ul by lack ol facilities 
Balancing Traffic 
siderable movement of ton 
the inter-mountain”’ ter 
¢ the main line of the Great 
for California will bal 
northbound movement of 
Some merchandise traffic and 
ommodities from the Middl 
California may go by way of 
line but most of it is likely t 
more direct routes 
pating a battle with the South 
fic for trath 


c in what has her« 
, 
cl 


} 


been its exclusive territory, th« 


Northern has opened new trathi 
ind is strengthening existing 
Agencies at Oakland and Sacra- 
will solicit business in these ter 
while the railroad’s offices at 


ints have been expanded 


Canadian Law Simplifies 
Rail Wage Cut Moves 


WA (Special ¢ es pondence) 
lerly process, a Canadian railway 
rate reduction is in the way of b« 
eftected. A board of conciliation to 
pon the proposals of the railways 
counter-proposals of the men 
pleted at the end of last weck 
s now engaged on the matter 
his case, as in others, the Canadian 
il Disputes Act is proving a 
piece of legislation. The rail 
nies proposed a 10° cut The 
objected. Then immediately the 
nics applied to the federal gov 
tor a board of conciliation 
the act. They named one mem 


€ men another and these two have 
ted the third 

protest of the men is that they 
ady, under cuts in working 
getting 64 less than their 

rs in the United States 

proposed reductions would effect 
ting saving of about $2 mil 
each road. The decision should 
important influence on rail wage 
tiations in the United States 
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Automobile Dealers Submit 


New Contract to Bankers 


The san 
distrib tors 
it applicabl lealers anc by ler Cane 
grants excl ' ’ rht y Cat Ihe contr 
within a cleat ft , t uf or without 
forbids the I 
tive produ 


conti 


Sales estimates 
upon by mutu 


tributor 


<a 


asicee =A 


al 


K 6 f \ “ 
Fvropre Prexs a Contarver—A? the railway container contest, in Venice 
various designs were tested under working conditions. Curiously. there 
were no American entrants, perhaps because of poor advance publicity 


Therelore only British. French. and German companies partici pated 





payment contracts covering the sale of 
new cars at retail. 
Given these points, 
lieves that a dealer's 
be protected, that he will be able to 
commercial 


Mr. Vane be- 


investment will 


renew relationships with 
bankers and become oncc 
part of the business life of his com 
munity rather than the financial pariah 

With Mr. Vane 
thinks that admittance of finance com 
pany paper to Federal Reserve 
count eligibility (BW —N 
would be a good thing 


more a real 


such a_ contract, 


redis 
10431) 


In a letter to Eugene Meyer, gov 
ernor of the Federal Reserve Board, 
however, he urges that a distinction be 
made between paper freely issued and 
that finance forced on 
dealers by the manufacturers. 

Specifically, he charges Ford with ship- 
ping unwanted Model A’s, points out 
that the resultant paper would be eligi- 
ble, but doubts that the Federal Reserve 
system 


used to cars 


would want to ratify such a 
He asks that the contract clause permit- 
ting removed _ before 


finance paper can become cligible 


forcing” be 


Detroit Sees Lower Prices, 


New Lines, for 1932 Cars 


OcToBER automobile output of 86,000 
lowest since December, 1921 iS €VI- 
dence of the complete lack of faith 
of the industry in 1931, of its con- 
centration of efforts on 1932 prospects. 
November production will be little bet- 
ter; December should improve through 
manufacture for dealer stocks 
for 9 
Chevrolet sold 
170,000, 28% 


Passenger car 
months totals 1,650,000 
505,000, 300: Ford 
Buick 74,000; Plymouth 70,000; Pon 
tiac 65,000; Dodge 47,000; Chrysler 
16,000; Oldsmobile 41,000; Studebaker 
38,000: 38,000; Nash 34,000 
Willys 7 000 


registration 


Essex 


31,000; Auburn 


General 
i3% of the total. 
year. Of Plymouth’s 
50,000 were sold in the last 3 
since introduction of the new ‘‘floating 


Motors units combined did 
Ford did 42% last 
70,000 _ total, 
months, 


power” model. 

Ford has the 1919-1929 
minimum rate of $6 a day for ordinary 
labor. The $7 rate for 22 months cost 
the company $35 millions, or $25 a car. 

When the new model A is marketed, 
will this saving be passed along to the 
public? No one can answer this ques 
tion but Mr. Ford. The reduction 
greatly increases the margin which he 
if he 


restored 


can us¢ decides to cut 





tye, _, 


/ I <e Wee 


Iv’s a Buricx—The good old family omnibus retains certain ancestral 
features but otherwise is all dressed up with a new streamlined body, 
“wizard” clutch control and free-wheeling, and a ride regulator 
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; 


Detroit believes that 
trends will be downward, n 
the low-price held, but cons 
the medium-price class. B 

the 
$935 compared with $1,0. 


way; will start its ne 


These reductions are n 
by (1) 


parts; (2) elimination of 


lower cost ofl 
during 1931 which went 
& 
(3) 
(4) 


will exist 


prosperity ; more econ 
duction ; 
narket”’ 

More changes in car desi, 
otfered in 1932 
|. Ledwinka, chief 
Body, The 
toward streamlining will b« 
1932. Particularly, fronts of 


be designed to offer less wind 


conviction t! 
for some 
than in 

engine 


Says: first ser 


Forecasts Wane of Motor 


Industry’s Export Sales 


VIRTUALLY the entire incr 
production of the American 
industry since 1923 has con 
expansion of export sales 
little likelihood that this ex; 
much 


continue, however 


nomic conditions 
probable that growing natior 


industri 


Improv C 


mands for domestic 
by high tariffs and similar 
imports, make 
for American concerns to 


upon will 
foreign production operations 


to American workn 


benefit 
These are a few of th 
arrived at by D. M. Phelps 
of the market for 
automobiles made under th« 


of the University of Michiga: 


foreign 


Foreign Loss Sure 
The purchase by Gener 

Corp. of Opel in Germat 
Vauxhall in England, the e: 
the Dagenham plant in Er 
Ford, and similar moves 
signify to Mr 
end of the foreign assembly; 


Phelps the 


meeting foreign competitior 
coming of outright manufact 
seas. With manufacturing p 
tegically located in various 
automotive exports will origi 
source, Ce 


the most desirable 


tariffs, freights and other cost 
The net result, he finds, ts lih 
that the American industry 

tually lose a considerable sh 
present foreign business and 
confined almost entirely to th: 
market. In this, he 
difficulties for automotive em; 


sees 
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BURROUGHS 


AUTOMATIC BOOKKEEPING MACHINES 








with or without 
typewritten description 









































Whether or not your accounts receivable or accounts payable posting requires 
typewritten description, there is a Burroughs Automatic Bookkeeping Machine 
that will do the work faster, more economically and with greater ease. These 
machines not only have many automatic features, but they also provide 
for the posting of two or more related records at one operation. Among the 


combinations of records that can be handled at one time are the following: 


Accounts receivable ledger, customer's Accounts payable maturity (due date) ledger 
statement, and proof journal (with or — or remittance advice and invoice register. 


without carbon). 


; bs i : Remittance advice, departmental purchase 
Accounts receivable ledger and distribution 


: or expense record and invoice register. 
of sales, cash, or miscellaneous entries. 


Installment ledger and distribution of sales Accounts payable record (either voucher or 
by departments or distribution of cash ledger) and invoice register with distribu- 


receipts (revenue) by years of sale. tion of purchases. 


For complete information about these or similar machines for posting stock records, 


payroll, general ledger and so on, telephone the local Burroughs office, or write— 


BURROUGHS ADDING MACHINE CO., 6232 SECOND BLVD., DETROIT, MICH. 


— Burroughs 
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The Business Week 


Wuo Financep tHE Booms?—A chart of brokers’ loans shows how 
corporate, individual, and foreign money financed the 1929 market. 
Prior to 1926, figures jor non-banking money and banks outside New 
York were not separated, are shown grouped on the chart 


“Others” May Find a Way to Lend 


to Brokers Despite Banks’ Edict 


CORPORATION treasurers and wealthy 
individuals are confronted this week 
with the development of a new problem 
in investing their liquid assets. Simul- 
taneously, the basis of financing security 
speculation and dealing faces a change. 
The New York City clearing house 
banks have ruled that after Nov. 16 
they will not make call or time security 
loans for others than banks 
Banks Were Willing 

By the time the last boom started the 
corporations and the wealthy individ- 
uals had already discovered that the 
financing of the business 
offered them a safe and profitable use 
for their liquid assets. They found 
New York City banks very willing to 
make security loans for them. In 1928- 
29 the Federal Reserve System, secking 
to limit speculation, was able to curb the 
amount of bank funds involved. But 
the speculators wanted moncy and the 
corporations had it by virtue of large 
security flotations and high carnings. 
The accompanying chart shows that the 
security boom in 1928-29 was financed 
largely with their funds. 

This situation, pleasant as it was for 
these non-banking lenders, made finan- 


securities 


cial officials unhappy. It meant that 
speculation was being independently 
financed by jJenders who had no re- 
sponsibility for financial stability. But 
when everyone was making money the 
warnings of a few economists and the 
ire of Senator Glass were cheerfully 
Then came the crash, and these 
funds, as predicted, were pulled out 
wholesale without regard for the sta- 
bility of the market. The banks, left 
holding the sack, had to lend for their 
own protection. : 

Then the whole financial community 
became concerned. First the New York 
banks began to charge a commission 
for placing funds of non-bankers, and 
now they will not place them at all. 
The smallness of the volume of such 


ignored 


loans just now makes the mcve of little 
immediate significance, but it can be of 
great importance to corporations, specu- 
lation, and the banks in the long run. 
Other Ways In 

There is some doubt, however, 
whether the move is really conclusive. 
Non-banking money can get into the 
stock market through other channels 
than those furnished by the New 
York City banks. Loans can be made 


direct to brokers or throu, 
agents, such as money broke: 
But the New York banks 
an excellent tactical step. Se: 
has martialed considerable 
favor of having Congress ban 
loans by ironclad laws. 17 
would rather keep out of Cor 
hands and probably thought 
move would forestall legis 
their success is doubtful, sin 
probably will want to sett! 
without leaving any loopho 
Should non-banking mon« 
pletely barred by this and 
action, speculation will be 
thoroughly under the contr 
banks and therefore of tl! 
Reserve system. The banks 
a greater responsibility. C 
could turn to other short-t 
ments such as acceptan 


bills 


Retail Gasoline Rises 
With Crude Control 


FOLLOWING the sharp rise 
Mid-Continent crude oil (/ 
1?’31) a 1é increase in ser 
prices of gasoline has b 
nearly all markets by leadis 
tors. Further increases m 
if present rigid control ov 
output is maintained and sto 
A slightly bearish note » 
by the Volunteer Committ 
troleum Economics when it 
on Monday that it estimates 
motor fuel to June 30, |! 
less than for the 9 months er 
30, 1931. Domestic cons 
gasoline is expected to inc 
over last year, but there is an 
drop of 19.2% in gasoline 


Wisconsin Contract Sets 
Up a Lumber Cartel 


WISCONSIN 
American steel fabricators (B 
11’31) to the first definite 

of the European cartel 5} 
America. They have just sign 
tract with the state whereby t! 
to keep their workers evenly 

promising to maintain product 
fixed percentage of capacity if 
avoid complete shut-downs 

quent collapse of employment 
affected. Until July 1, 193 
of each plant will be set at 28° 
annual average output for 19 
and 1929—3 years of large pr 


lumbermen 
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When you "Let the laundry do it” 


International Trucks will be glad to serve you 


AMERICAN 
INSTITUTE 
LAUNDRY 


Modern laundry practice is con- 
stantly being improved by the 
educational, research,and service 
work of the American Institute of 
Laundering, “the million-dollar 
proving ground of the laundry 
industry.” The International 
truck illustrated is in service at 
the Institute headquarters at 
Joliet, Illinois. 








New Low Prices 


See the new model A-2, a 14-ton 

4-speed International. The price 

of the 136-inch wheelbase chassis 
with standard equipment is 


- 
*675 

Sf. o. b. factory 
Ask the nearest branch or dealer for 
a demonstration on your own job, 
of this or any of the other Interna- 
tionals ranging from %4-ton to 5-ton. 








i constantly increasing numbers 
modern women are sending their wash- 
ing to the laundry, because present-day 
laundry service is better than ever before. 
Better on two counts... quality of work, 
and dependability of delivery service. 
The first job, of course, is up to the 
individual laundries. And more and 
more the second job is being intrusted 
to International Trucks! 
Internationals are good looking .. . 
fitting representatives of a quality at 
dry. And they may be relied upon with- 
out reservation. In other words, they are 
able to attract new trade, and to keep it! 
And then... there is the matter of 
upkeep cost! An average of $9.65 was 
enough to take care of all service re- 
uirements for a year, on each of 12 
nternational Trucks operated by The 


Campbell Laundry Company of Mil- 
waukee. Down in Memphis, the New 
Snow Flake Laundry had to spend only 
something under $12 for all mainte- 
nance work on each of 8 trucks during 
the sixth year of operation. New York's 
Consolidated Laundries use 55 Inter- 
nationals; Chicago has 28 large fleets, in 
addition to the many trucks operated by 
the smaller laundries; nearly one hun- 
dred are working for Atlanta Laundries, 
Incorporated; and there is even a large 
laundry fleet of Internationals operating 
among the palms in Honolulu. 

You don’t have to be in the laundry 
business to profit by International oper- 
ation. Whether you build roads or run 
a bakery, you can make good use of 
International appearance, performance, 
and economy! 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 





OF AMERICA 
(iscomProRaTED) 


TIONAL TRUCKS 


Chicago, Illinois 
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Figures Don’t Lie, But May Not 
Tell the Whole Truth Just Now 


Why, in last stages of depression, business 
will be better than statistics show 


THOSE who are looking at the general 
indexes of business activity at this stage 
of depression may be puzzled by two 
things: the apparently extreme depth 
to which business activity measured by 
these indexes has fallen as compared 
with previous periods of depression; 
and the failure of such indexes to reflect 
promptly the early stages of a turn 
for the better in business sentiment. 

There are good reasons for this, 
arising partly from the nature of these 
general indexes and partly from changes 
in the business structure. 

First is the fact that the indexes by 
which business activity was measured 
before 1900 are essentially different 
from those by which we measure it 
today. Relatively few figures were 
available then, mainly those showing 
basic production, such as pig iron and 
later steel ingot and coal production 
and cotton consumption. Trade activity 
was reflected only in carloadings and 
bank clearings. 


Today we have fairly complete fig- 
ures covering some 89 kinds of pro- 
duction involving many new industries 
and many stages of the manufacturing 
process, as well as figures showing some 
26 kinds of trade and distributive ac- 
tivity, and construction. 

It is evident that the picture of busi- 
ness fluctuations presented by the earlier 
simple indexes is very different from 
that projected by the comprehensive 
indexes of today. A large part of the 
actual business activity of earlier pe- 
riods did not show up in the indexes 
at all, so the statistical picture of depres- 
sion was not so impressive. 

To take a few examples: Pig iron 
is no longer the most important primary 
material used in steel making; the rela- 
tive proportion of scrap iron and steel 
has increased rapidly. The growth of 
pig-iron production relative to steel has 
been declining; it shows marked in- 
crease only during periods of unusually 
high steel production and now de- 


Underwood 4 Underwood 


Tryinc THE Dam—This, believe it or not, is a model of Hoover Dam 
being tested at the University of Colorado. Pressure is applied through 
mercury; delicate gauges measure the effect of this pressure on the model 
dam and on the walls of the miniature canyon 
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clines more drastically in d 
Moreover, the steel ingot it 
not mean what it used to in 
manufacturing activity. Ev: 
goes through a great many m 
formations in the manufacturir 
and is turned into many m 
of products than in earlier 
these transformations are now 
by new statistics of manufact 
tivity which did not exist ; 
and when these are includ 
indexes the fluctuations are en 
Electricity’s Importan: 

General productive activity 
measured not so much by coal 
production as by electric po 
duction and its industrial cor 
With the increased 
energy and the increased proc: 
steel it is obvious that the fi 
in the figures will be mor 
Besides, the electric 
commercial and domestic p 
not reflected in the early mea 
business conditions at all 

Similar changes have taken 
the significance of carloadings 
During the early stages of railr 
velopment the distribution by wa: 
horsedrawn vehicles did not 
the railroad traffic figures at al! 
with the spread of the railroad net 
catloadings increased in import 
a measure of trade. 

Since the advent of motor tra: 
tion and the growth of chair 
distribution and industrial int 
the reverse process has taken p! 
fluctuations in carloadings hav 
gerated the fluctuations in act 
tribution of commodities. This ! 
affected the value of coal pro 
as an index, because railroads 
most important consumer of 

Clearings Shrink 

Bank clearings figures, used for : 
years as an indicator of trade a 
have been subject to similar shi! 
their significance. The use of 
has greatly increased so that a 
larger part of trade activity tod 
measured by them. But bank mer 
chain and branch banking systems 
tended to reduce clearings. Bank 
the value of checks drawn and « 
in individual banks, has become a 
better measure of trade. Not on! 
they include more of the busin: 
tivity than they used to, but they : 
the growth of financial and spec 
activity as well, so that fluctuati 
these figures greatly emphasize t! 
and downs of business as show: 
the indexes today. 

Secondly, some of these change» 19 


use of! 


pow er 
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Will the voice of your business 


rise above the din of 1932? 








—— 


\N OPEN LETTER TO THE CLEAR-THINKING 


Tue year just ahead will be a busy and 
noisy one. Think of the many changes 
brewing — in international relations, in 
domestic politics, in public and private 
fnance, in the thought and activity of all 
the people. 

Times of tension invariably raise the 
interest and value of The Literary Digest. 
Its impartially gathered information on 
topics of the day is a veritable fountain of 
knowledge to the serious, fact-hungry 
people who want to know both sides of 
every important question. 

Next year, The Digest will be in the 
thick of historic happenings; with its ac- 
counts of the opening of Congress, debates 
n Debt Relations, the Presidential con- 
flict — to mention only a few of the many 
real problems that only The Digest covers 

mpactly, completely and fairly. 

Can you think of a magazine more neces- 
sary in 1932 to families that intend to be 
nformed and prepared! 

Can you think of one more necessary to 
lvertisers who intend to capitalize the 
sparking energy of an electric year! 


The Literary Digest has shown that quality circulation does not 
ecessarily come in small packages. Over 70% of its subscribers 
re executives, owners of businesses or professional people. The 
Digest reaches 36% of all families of $10,000 income and over, 


BUSINESS MEN 




















AMERICA— ELEVENTH OF A SERIES 


The Digest enters the best million homes 
with telephones, a market that buys two 
thirds of all advertised products — and 
burs them first. The Digest interests pro 
gressive people only, people of active mind, 
high standards and broad interests. It se- 
lects from our melting-pot millions the 
great, solid central class (made up of 
families much like your own). 

Next year, when the tempo of events 
speeds up, The Digest will be more inter 
esting and more vivid and more important 
to more such people than ever before. Next 
year, advertisers will feel The Digest’s 
tightened grip in terms of business done. 

It is not yet too late to plan and produce 
an inclusive, incisive advertising series in 
The Digest for 1932. The Digest keeps 
clase to the life of the times, going to press 
ony seven days before delivery — thus 
having the speed of a weekly newspaper, 
plus its power as the leading news magazine. 

Keep your prospects as well posted a: 
The Digest keeps its readers. Send them 
your very latest news, every week in the 


year, by special messenger! 


and 20% of all families making over $5000 a year. Its subscription 
list is a roster of ready buyers in the upper income brackets. 
For 1932, advertisers buy a guaranteed average circulation of 


1,400,000 preferred prospects. Ask for rates and further facts, 


* The literary Digest - 


SOUNDING-+~+BOARD 
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a) 
Sess, 


Yes company officer or ex- 
ecutive can take proper 
pride in having a visitor sit in 
the office environment created 
by a Myrtle Suite. 


This desk, for example, is a 
luxury to use and an installa- 
tion to be admired. Part of an 
8-piece Suite—if you are com- 
pletely equipping—in Jacobean 
design; richly paneled and or- 
namented, but with a restraint 
thoroughly in harmony with 
good taste. The antique, Eng- 
lish Oak finish combines a 
deep brown richness with a 
style that will never become 
obsolete. 


Mail the coupon and be fully in- 
formed about current style trends 
in office equipment. Myrtle de- 
signs, in enduring wood, fully har- 
monize a Selective Taste and a 
Furniture and Fixtures budget. 


GooD so mas & rans 
MYRTLERIRDE SKS 














11-18-31 B.W. 

Myrtle Desk Co., © 
High Point, N. C. & 
Gentlemen : 


Please send copy of the / 
sew Booklet and your style 
forecast. 























the significance of the components of 
business indexes tend to distort the 
picture of the course of business re- 


‘covery in the last stage of depression. 


Although they are more comprehensive 
than they used to be and thereby re- 
flect more fully the degree of business 
depression, they do not show the process 
of recovery very promptly. This is 
because they include in the main only 
those broad national activities which 
revive slowly. 
Business Contracts 

As a depression proceeds it is the 
larger industries and organizations de- 
pendent upon distant national or inter- 
national markets that are most affected. 
Business contracts in its area, becomes 
more and more local and self-contained. 
Individuals tend to depend more and 
more upon local resources. Industries 
use up their raw material inventories; 
steel plants depend upon their own 
pig iron and scrap reserves. 

Long-distance shipments and for- 
ward buying fall off. The motor truck 
comes into relatively increasing use for 
small-order, quick shipment, short 
distance traffic. This tendency is re- 
flected in declining carloadings and also 
in smaller bank clearings, and finally 
in an abnormal decline in the use of 
check payments at all, as business comes 
back to a local cash currency basis. 
Bank suspensions and disturbed confi- 
dence of depositors intensify this. For 
these reasons long haul railroad freight 
and water shipment traffic statistics, as 
well as bank debits figures show a much 
greater decline than the actual falling 
off in total business activity warrants. 

Begins at Home 

By the same token, business recovery 
begins, so to speak, at home—in the 
pick-up and broadening-out of the de- 
gree and area of local activity, and the 
recovery does not show itself for some 
time in the national indicators influ- 
enced by the big industrial centers and 
activities dependent upon distant mar- 
kets. Those closest to the consumer in 
the local market feel the change first, 
and it spreads in the “big city” and the 
big industry slowly. 


“Buy for Tomorrow” 


‘Among Relief Plans 


Tue I-T-E Circuit Breaker Co. of Phila- 
delphia, oldest manufacturing organiza- 
tion in the electrical industry, will con- 
tribute 2% of its orders of more than 
$50 to unemployment relief funds of 
communities where the orders originate. 

According to A. Edward Newton, 


chairman of the company a 
book collector, the plan will b. 
for 5 months, from Nov. 1 t 
1932. A deposit of $25,000 | 
been made in a Philadelp! 
checks will be forwarded to | 
within 10 days of receipt of 
L. R. Smith’s Suggest; »» 

L. R. Smith, head of A 
Corp., Milwaukee, suggested 
President's Employment 
foster a nation-wide move f 
buying of commodities as a 
accelerating business and en 
He suggests that every busines 
purchase at once, in addition t 
lar quarterly commitments, 
its annual requirements of 
deliveries to be spread over | 
months. Retail distribution 
accomplished by asking ev 
to buy an average of $79 
merchandise in excess of nor 
for 3 months. 

If 100% effective, Mr. S: 
out that this plan would mean 
at least 24 million more men a: 
provide $14 billions addition 

Jersey Bell’s Promise 

G. W. McRae, vice presi 
Jersey Bell Telephone Co 
nounced that there will be : 
layoffs of employees during | 
of the present economic 
About 14,000 employees ar 
work, few less than a year ag 
effort has been made to find s 
of work within the company for 
regular workers. 

According to the Chamber 
merce of Atlanta, Ga., 20( 
concerns of the city, employi: 
20,000 persons, have signed 
not to discharge employees or | 
their salaries. 


**Set Detector” Finds 
250,000 British Radios 


It’s smart to be thrifty in Britair 
you evade taxes unfairly 
government takes a hand 


Like many other Europeans, Brit 


} 


pay an annual tax on radi 
amounts to about $2.50. 


Pinched by hard times, ma 


ily concealed its set when the assess 


came around. 

A month ago the governn 
it known that it had develop: 
set detector” which was va 
around London trying to 
delinquent radio tax payers 
ately 250,000 radio owners © 


municipal offices to pay ther t 
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credit Corp. Is 
Friendly Gesture 


doctors have been organiz- 
clinic, the patient has been 
rapidly. 
the story to date of the Na 
Credit Corp., Chicago, con 
wit the time grain prices 
ir rock-bottom lows early in 
id soon to be lending money 
In between, corn has gained 
so that the farmers’ battle 
orn!" sounds only half as loud 
vhen corn was 30¢ or under. 
Corn Credit Corp. is not 
gh to be much more than 
gesture, considering that corn 
now is around 2} billion 
f which some 4 billion bushels 
Id. 
$1,000,000 Capital 

The corporation has $2,500,000 au 

rized capital, with $1,000,000 paid 

of which half is from the Farm 
Board and the other half from leading 

go firms—the 5 main banks, the 
{ main packers, the 2 main mail order 
houses, Standard Oil of Indiana, 
Quaker Oats and some others. 

In its management National Corn 
Credit Corp. gives promise of being 
more than 509% Farm Board. George S 
Milnor, operating head of Farmers 
National Grain Corp., is president. 

ge A. Ranney, treasurer of Inter- 
national Harvester, a right-hand man to 
Alexander Legge, is the active repre- 
sentative of the cooperating business 
nterests 

The purpose of the organization is 
to provide farmers with money with 





LET US MAKE PROFITS 


FOR YOU 


AS WE MADE PROFITS 


FOR THE MAN WHO 
BUILDS GRINDERS 


RESULTS 
Increased sales due to 
T a definite reduction in 
Oid style 13" costs. Lower shipping 


machine with 


nee: pect and handling costs 
made of cast- 

mgs. from greatly reduced 
weight. “Eye-value” 


increased through the 


sleek, clean-cut lines 


2 of pressed steel. 


Redesign (with WwW R | T E 


the help of YPS 
engineers) of 
wew lower cost May we do for you 

10° machine. ‘ 
what we have done for 
many, many others? A 
survey costs you noth- 
ing. Does not obligate 
you in the slightest. 


Write for free book- 


which to pay taxes, interest on bank 
loans, and living expenses. It amounts 
enabling farmers to speculate on corn ' Redesign’’—it tells 
sealed in their own cribs. 
Multiplied Loan Power 
This represents the first time that 3 
farm Board money has been made avail- 
ble for lending to individual farmers. te sn 
Through aid from Federal Intermediate ny different 
-tedit Banks of St. Louis and Omaha, pruned sheer 
t s planned to step the $1 million of Sa ne 38 
real cash paid in up to some $8 or $10 
ions actual lending power. Loans 
farmers will be made before the 
end of November, it is stated. 
_ Operations will start in Illinois and The 
‘owa, where are already in force farm 
varch¢ ising laws under which corn can YO U NGSTOW N P RESSED STEEL 
¢ locked in cribs by county sealers and Compan 
) used as security for loans. This ¢ 
means that corn which is to be fed on 118 UNIVERSITY \ROAD WAR 
ae farm is not eligible for security. 
‘edraska has no such law, but may get — 


ne 


~ Or 


let, ‘Adventures in 


the story. 
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To make today’s arcul 
business paper 
= ' 
advertising work: Toda: 
calls | 
Find your market and concentrate 
on it. 
Where are your most profitable cus- If yo 
tomers? What industries must you Mec 
reach? Which men control buying in McG) 
each industry? Check these answers 
against magazine circulation lists to 
find the right media. 
This and other 
ides to advertis- = 
ing effectiveness 
are contained in = 
our booklet, : . . = eve 
“Industrial Adver- New York * Boston - Philadelphia - Washington - Greenvit 
tising At Work.” ; ee . Redio Retailing Electrica! World America 
We will gladiy Brsieoss mon, intersiation cod.co otic Row Elec aot Pec 
send you a copy read the McGraw-Hill Publications. Food Industries Electrica! est Enginee 
on request. More than 3,000,000 use McGraw-Hill Chemical &Metallurgical Coastry 
books and magazines in their business. Engineering Power 
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Waste circulation in advertising is just like a 
rong number on the telephone. The publi- 
ations you use must connect you with your 
rospects only, not with a host of uninterested 
readers. Your appropriation must pay only for 
the calls you want to make, not for a variety of 
“wrong numbers” —in advertising parlance, waste 


circulation. 


Today this is vital. Your whole sales program 


calls for direct action—direct contact. 


If you’re selling to business or industry, the 


McGraw-Hill Publications offer you a vast com- 


‘ 


munication system from which the “‘wrong 
numbers” have been eliminated. Together 
these magazines form a giant switchboard, with 
lines extending to 600,000 business men, 
industrialists and engineers—and no others. 
Whether you want to reach the electrical field, 
the food industry, executives in general—in fact 
almost any line of endeavor—there’s a McGraw- 
Hill Publication to take your sales story there 


exclusively, economically, effectively. 


Thereadersof McGraw-Hill Publications are your 
real prospects. They’re the purse-string-holders 
for American business and industry. 


PUBLISHING COMPANY, Inc. 
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Arthur Cutten, No In-and-Outer, 
Sees Real Merit in Grain Market 


And when he takes a position, say his associates 


on the Board of Trade, he sticks to it 


‘THERE'S real merit to the market. 
That's why it’s going up.” 

So commented Arthur W. Cutten, in- 
vesting speculator, to a representative 
of The Business Week on Nov. 6. 

Later, when the ticker had closed for 
the afternoon, Mr. Cutten, just one of 
the crowd in a broker's customers’ room, 
had a little more to say—partly about 
newspaper men and the difficulty of re- 
straining them, and partly about more 
important matters. 

Deplores Headlines 

He deplores the front-page publicity 
that has attended his reported re-entry 
into the speculative grain market in a 
big way, insisting that sound funda- 
mental forces and not big speculative 
interests are causing the rise in prices 
that has been almost continuous in grain 
markets since Oct. 5. To lead the public 
to believe that the upward movement is 
manipulated, as recent press reports 
might tend to do, is likely to be harm- 
ful. It is to the best interest of business 
that the knowledge that the rise is 
prompted by sound economics become 
more general. Rising grain markets can 
be most beneficial to both business senti- 
ment and actual business at this time. 

This is the gist of Mr. Cutten’s 
quietly spoken remarks as he agreed that 
a story pointing out the reasons for the 
present “‘real merit’’ of grain markets 
—not about Arthur Cutten—might be 
in order. As he put it, when shown a 
memo which referred to him as a “‘spec- 
tacular and interesting individual,” “I 
don’t think Arthur Cutten is spectac- 
ular.” 

Of Few Words 

Nor is he, as an individual. He is a 
quiet, neatly dressed man who wears a 
plain gray suit, a dark red tie, talks 
pleasantly but with few words. His hair 
is gray, just slightly thinning. His eyes 
are penetrating, his glance direct. 

His associates are all cordially uncom- 
municative. As his secretary expresses it, 
“What he tells other people, I don't 
know; and what he tells me, I don’t 
know either. You understand."” Once a 
visitor stopped a porter in the hall out- 
side his office. Mr. Cutten was standing 
there. The visitor asked the porter if 
he knew where Mr. Cutten could be 


found. The porter replied, “Well, boss, 
if you don’t know him, I don’t either.” 

Cutten’s main strength is in his ability 
to take a position and stick to it. He is 
not an in-and-out trader. A man who 
has known him many years, recalling the 
events of the "90's when Cutten, then in 
his early twenties, made his first big 
winnings, says, ‘He got in at the begin- 
ning of a long bull market, and he 
stuck, and stuck, and stuck.” A gang of 
robbers broke into his home some 10 
years ago. It took him a full decade to 
round them all up and put them in jail. 
He stuck to it, and finally did it. This 
tenacity, perhaps his chief characteristic, 
is his main element of strength. 

Cutten does not deny that he is now 
in. the market. He merely insists that 
forces far greater than any buying 
orders by him, or several like him, are 
now moving world prices upward. 

Aug. 9 Prophecy 

Cutten relies much for his informa- 
tion upon Nat C. Murray, Clement Cur- 
tis statistician, one of the veterans in the 
business. On Aug. 9, this house sent out 
a 1-page printed sheet, prepared by Mr. 
Murray, with a 200-word statement, 
“Why Wheat Prices are Now Low,” 
followed by a 700-word discussion, 
“Why Wheat Prices Should Advance.” 

As it turned out prices continued to 
fall for 2 more months. Then, on 
Oct. 5, when the business hedging sales 
were about over and the spring wheat 
mostly in—acreage reduced—the rise 
began. Commenting in November, 
Murray remarked: “That statement of 
Aug. 9 is just as true today as it was 
then.” 

Main points follow: 

World production of wheat in 1931 
is below world requirements. Greatest 
shortage is in that part of crop which is 
harvested latest. Spring wheat crop is 
smallest since 1894, and will move but 
sparingly. This winter's yield in the 
southern hemisphere cannot be large, 
even though per acre yields be high, 
owing to drastic reduction in acreage. 

World consumption of wheat is go- 
ing on at the rate of 300 million bushels 
a month. By Jan. 1, therefore, 1,800 
million bushels will have been con- 
sumed (since july 1). Outgo into con- 


Moffett lus 
Artuur W. Curren—He believes 
real pressure from below rather 
than mere manipulation rom 
above is the reason behind thy 
world-wide rise in grain price 


sumption will, for the first time in 
years, exceed inflow from farms 

Russian exports are likely to be muc! 
reduced. Russia’s exports of 93 : 
bushels in the past season, as against 
million the year before, was i 
part to a phenomenal yield per acre is 
1930. This year Russia’s crop is belov 
average. 

Acreage Diminishing 

But probably the strongest reason for 
believing that the trend of prices will 
be upward is that acreage is being re 
duced the world over, not from political 
but from economic pressure. Argen 
tina’s acreage, just planted, is down 
15% to 25%; Australia’s from 25% 
to 30%. 

Finally, it is likely that business wil 
shortly turn for the better. Th: 
mean increased consumption. 

(The Business Week published 
Jan. 28 Mr. Murray's analysis of 
prices in England since 1259, p: 
out that only 4 times in 671 yea 
price of wheat declined for 5 cons 
years, and never for more than 5 

Born and raised in Guelph, O 
one of a family of several childre: 
to parents in moderate circumstance 
Arthur Cutten came to Chicago 
1890 when in his late teens. He w irked 
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for a uple of years for a hardware, 
concern. then got a job with Hately 
prothe:. 2 Board of Trade house of 
Englis!) extraction, dealing mainly in 
provisi :s. Later he became associated 
with A S. White & Co., another house | 
the priocipals of which belonged to the 
Englis!) coterie, then strong on the 
Board of Trade—and still present. 
(Many presidents of the board, includ- 
ing A. S. White, James C. Murray of 
Quaker Oats, and John Bunnell of 
Hately Brothers, have been of English 
or Canadian extraction. ) 

Cutten’s Board of Trade experience 
runs over about 40 years. He is a bull. 

Of recent years his operations in the 
stock market have attracted attention. 
He was heavily interested in 1929, took 
big losses according to reports. Stocks 
known as Cutten favorites, including 
Montgomery Ward, Westinghouse, 
Baldwin, Simmons, suffered heavily. 
Cutten is not telling what stocks, if any, 
he is buying now. But in a panel in the 
wall opposite his desk a stock exchange 
ticker tape reflection glides noiselessly by. 


Silver Doctors Find 

Patient Sitting Up 

Tue silver committee of the Interna- 
national Chamber of Commerce, com- 
posed of Marshall W. Tuthill of Tuthill 
& Co., New York, Ernest Franklin of 
Samuel Montagu & Co., leading Lon- 
don bullion brokers, and E. D. Van 
Walree, prominent Dutch East Indies 
banker, does not recommend an inter- 
ternational silver conference, probably 
because it would be futile; nor attempt 
to fix the price of silver in terms of 
gold, since silver is too volatile. Its 
chief recommendation is that American 
producers of silver combine under the 
Sherman Act and negotiate forthwith 
with the government of India on a 
quota-allocating sales agreement, look- 
ing toward a moderate price rise. 

The other recommendations, whose 
fulfillment is also considered doubtful, 
contemplate the issue of small-denomi- 
nation silver certificates, the ratio not 
exceeding one-third of gold certificates ; 
(2) restoration of pre-war fineness of 
subsidiary coinage; (3) development 
of new industrial uses for silver and | 
discovery of means against tarnishing. 

The silver trade paid less attention to 
the International Chamber's report than 
it would have under other circumstances. 
Under the impetus of war rumors in the | 
Far East and reports of silver purchases | 
by foreign governments, trading has in- | 
creased and so has the price. 
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CALUMET AND HECLA CONSOLIDATED COPPER COMPANY 
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CALUMET, MICHIGAN 
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April 6, 1931 


Throughout 
This Whole Transaction—”’ 


“  .... Throughout this whole transaction 
our experience with Stone & Webster has 
been a most agreeable one, and should the 
occasion arise in the future for further 
construction work of this or a similar kind 
and I should have anything to say about it, 


I should certainly want Stone & Webster to 


do it.” 
Sincerely 


yas Fita<c Peeneng htm 
President 





Power Plant for the 
AHMEEK MILL 
Hubbell, Michigan 
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Canada Is Ready to Swing 


Trade From U. S. to Britain 


Expects British tariff program to open way 


to a profitable preference arrangement 


OTTAWA (Special Corres pondence)— 
Canada is frankly bucked up by the 
British elections and the prospects of 
decided benefits therefrom. So much so 
that there is actually a perceptible lift in 
the depression 

It is taken for granted that reciprocal 
cariff preferences, rejected by Great 
Britain when proposed by Canada at the 
Imperial Conference last 
year, will now be adopted. The im- 
mediate soon trade 
agreements can be made and the Empire 
trade system got into motion 

Won't Rush Conference 

At first it seemed possible that mat- 
ters might be rushed, the adjourned 
Empire Conference brought on within a 


Economic 


question is, how 


few months, agreements effected, legis- 
lation passed next spring. Saner second 
thoughts show such a precipitate course 


not to be feasible. The 
probably will be held not earlier than 
next summer. Premier MacDonald, 
speaking at the Lord Mayor's banquet in 
London this week, said Ottawa's invita- 
tion for July had been accepted. 
Canada finds a basis of pre-conference 
negotiations and of conference efforts in 
the general proposition for reciprocal 
preferences submitted to the conference 
last year by Premier Bennett of Canada. 
The first essential to the adoption of 
such a scheme is a British tariff. That is 
now expected to be forthcoming with a 
minimum of delay. When it is in effect, 
Canada will have the chance for which 
she has been waiting of getting into the 
British market at an advantage over 
foreign countries especially in wheat 
This country must, of course, buy con 
siderably more from Britain under the 





International News 


CanaL Cutter—An air view of the giant dredge which is chopping 
the Beauharnois ship and power canal right out of the Canadian fields. 
The “chain” from the dredge is the flexible pipe line through which the 


mud and earth cut by the dredge is pumped away 


26 





conference 






preference arrangement. It is 
the policies of the present 
tion that such increased pur 
not be at the expense of Car 
ducers. Mr. Bennett's propos 
was to increase the Canadi 
tariff 10% to permit of pr 
Britain. United States export 
Canada must suffer some 
under the 
Most of the goods Canada n 
larger quantities from Britai: 
imports from the United Stat 
That Canadian sentiment 
strongly in favor of increas 
from Britain was striking]; 
recently when a nation-wid 
protest developed at the sever 
anti-dumping regulations in 
the government against Britis 
following the fall of the pou 
In this country it is felt 
United States can afford tl 


scheme in cont 


will result from trade diversion to Brit 


ain under a preference arrang 

even with the higher general tariffs 
the last year, the balance of tr 
heavily in its favor. 


New Rayon Process 
Cuts Cost of Quality 
A NEW method of producis 2 
monium rayon yarn which, w! 
ing all the quality factors of 
uct, places it on a competitive 
with viscose yarns has just | 
veloped by Furness Corp., G! 
N. J.; is now in commercial oj 
The viscose process has virt 
inated the rayon field 
cheapness and satisfactory 
Cuprammonium (copper 
nium) has held a place as 
quality product sold at a pr 
the Bemberg Corp. line. By 


bec i 


yarn 


reductions in cost of materials 
the process (cotton 
copper hydroxide) but chiefly 
processes developed by W. H. | 
president of the Furness Corp 
ard quality cuprammonium 
now be produced at approximat 
same cost as viscose. 
Matter of Minutes 

The new process is remarkab! 

preparation of the cellulose sol 


linters, 


the viscose process requires 72 rs 

by the Furness process, 5 hours 

of the dissolved cellulose into f 

yarn requires 8 hours by the se 

3 minutes by the Furness meth 
According to Textile W 

is spun, washed, dried, and twis | 

a single operation, has high 5 
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AMERICAN MANAGEMENT ASSOCIATION'S New 
HANDBOOK OF BUSINESS ADMINISTRATION 








aia qGpives > Reasons for 
BigGrowthin Branehes 


We quote the following with permission from pages 1009-1011: 
“WHY A BRANCH ORGANIZATION ? In the past few years 
there has been a definite movement towards parent concerns estab- 
lishing branches. The Commercial Service Company reported that for 
the month of August, 1929, alone 52 new chains and 937 branches 
were established. They may be factories, warehouses, sales head- 
quarters, or complete,almost self-contained units. Why this activity? 


“Hand-to-mouth buying becoming the national merchandising 

policy since the war is one prime cause. The retailer refuses to 
carry heavy stocks. The manufacturer or distributor must, therefore, 
carry ample stocks to have them readily available. This means 
branch factories, or branch warehouses, or branch offices strategi- 
cally located. 


2 “Accessibility of markets ranks high as a factor. Management is 
now under heavy pressure to get the business. Branches are lo- 
cated where the business is or is thought to be. 





3 “Competition comes in for its share—though this is less a factor 
than one might first think. 


M4 “Costs have risen. Transportation is a heavy cost factor in many 
lines. 


5 “The chief and most consistent reason, however, in establishing 

branches is ‘service to customer’ and its related factor, ‘per- 
sonal nature of service rendered.’ This is a far cry in corporate man- 
agement from the good old trust-busting days of twenty years ago. 
Service—the spirit of progressive American business.” 





at J 
Lec Why 437 Coneerns have Opened 
Branches in Dallas in 1930 and 1931 . . . - 


All of the five reasons for the ex pansion of scale of rates; (3) the new free store-door delivery 
branches quoted above apply with great force to and pick-up service up to 300 miles recently inaug- 
Dallas. Two hundred and forty-one branches were urated by Southwestern railroads, which gives con- 
located in Dallas in 1930—an increase over 1929— cerns with facilities at Dallas full advantage of this 
and to date 196 branches have come in 1931. new ruling. 


Briefly, here are some of the reasons: (1) Dallas’ ; 
strategic location in the center of the South- Other reasons for the rapid trend toward Dal- 


west market of 12 million persons with annual las are tax, labor, raw material, fuel, financial 
incomes totaling 6 billion dollars; (2) Dallas’ and warehousing advantages. All are _Pre- 
transportation advantages with the lowest [a =) sented concisely in a 144-page book, The 
costs of delivering goods to all of this mar- Southwest Market”, free to executives. Write 


ket, because of the Southwestern mileage [i pier bar | on your letterhead or use the coupon. 


. oe EXECUTIVE COUPON 
; INDUSTRIAL DALLAS, Ine. 
616 Chamber of Commerce Bldg., Dallas. 
Dallas Please send free copy of your new book, “The South- 
west Market”, to: 


. Tit! 

Southwestern Headquarters nome os 
to American Business Company 

Address . 
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A Plantand Going Business 
Now Manufacturing 
Commercial Bodies-— 
Trailers-—- Furniture 


FOR SALE 


Vear the Exact Center 
of Population 


Investigate this 32 acre plant with 
an established business and well 
and favorably known to the trade 
throughout the United States for over 
50 years. Located on 2 main rail- 
road lines in the heart of the resi- 
dence district for high class labor. 


The plant consists of substantial 
buildings fully equipped for practi- 
cally every branch of w and iron 
working necessary for the buildin 
of a full line of trailers, commercia 
and refrigerator bodies, farm wagons 
and kitchenette, dinette and other 
furniture, including drop forge de- 
partment, gray iron foundry, machine 
shops, wood-working plant, together 
with space for assembling, painting, 
warehousing and storage of raw and 
finished materials. 


We have on hand inventories of 
wagon woodstock and hardwood 
lumber, raw materials in iron and 
steel, goods in process and finished 
merchandise. The personnel of the 
company is experienced and com 
tent and willing to go with the pur- 
chaser in their present capacities. 
The plant and business is a going 
concern and all its assets are for sale 
as a whole or in part, as separate 
units to different manufacturers. 

This is one of those opportunities 
that will appeal to far-sighted busi- 
ness men who are looking for rock 
bottom values, both as to properties 
and commodities. Henry J. Stites, 
Trustee, Third and “K” Sts., Louis- 
ville, Kentucky. 


Correspondence and Personal 


Inspection Invited 


7 MAIN LEN SHOPS \ 








strength, uniform size, good dyeing 
properties—in fact all the desirable 
qualities which have sold cuprammo- 
nium yarns at a premium for years. 
By Jan. 1, 1932, Furness Corp. expects 
to have equipment installed to produce 
10,000 Ib. of yarn per week and it re- 
ports that this capacity is already sold. 

An interesting sidelight is the report 
that Edward G. Budd Manufacturing 
Co., automobile body builders of Phila- 
delphia, has acquired the manufacturing 
rights for all the equipment needed in 
the new process. 

Equipment Cost Lower 

Commenting on the new develop- 
ment, Mr. Furness suggests that it may 
make it possible for textile mills to 
produce their own rayon yarns in the 
future instead of buying them from yarn 
mills. Heretofore investment for a 
rayon yarn mill has been too great 
for the average textile mill to swing. 
While definite estimates are, as yet, 
impossible, cost of necessary equipment 
for the Furness process may run in the 
neighborhood of $100 per pound of 
yarn per day, much less than that re- 
quired by other methods. Direct labor 
costs of the new process are also greatly 
decreased. Preliminary estimates place 
the difference in the ratio of 15 to 1. 

Furness Corp. intends to license other 
yarn manufacturers under its patents. 
With the generally acknowledged supe- 
riority of cuprammonium yarns over 
other rayons, it seems likely that the 
new process will be extended rapidly 
and will bring about marked changes 
in rayon markets. Other types of yarn 
retain certain advantages but it is not 


unlikely that the cuprammor 
supplant viscose, unless the 
latter process is likewise red 


Though Cocoa Prices Rise. 
Big Buyers Are Unmovyed 


THE speculative wave, 
over wheat, corn, and silve: 
invaded the cocoa market, w 
sult that the tropical bean of t 
Gold Coast and of Bahia (|! 
again in the limelight. 
Trading on the New Y: 
Exchange is reported to be t! 
in many months, the turnover 
totaling 15,000 tons. Prices 
100 points above the low of 3 
lished in September. 
Optimistic buyers believ 
days of dwindling prices ar 
cocoa prices will continue 1 
According to the N. Y. ¢ 
change, warehouse stocks in t 
try are now around 
against 390,000 last year 
or the United States is unus 
Due to lower prices, cons 
cocoa has increased all over 
except for a slight drop in t! 
More cautious observers 
fear that the strength display 
will soon spend itself and 
again become erratic, 
year’s heavy crop 
sumers stop their present 
hand-to-mouth buying. For t 
price gains have left the bi 
and chocolate manufacturers 
country unmoved, being wel 


now 


consiacting ¢ 


unless 


Washington Reactions: Supreme 
Wheat, Salaries 


Councils, Bears, 


WASHINGTON—Senator La _ Follette’s 


‘committee is likely to report favorably 


the bill providing for a national eco- 
nomic council, but what the Senate will 
do with it is considerably more dubious. 
The Senate is disillusioned about com- 
missions. They always start out with 
such fair promises of independence and 
effectiveness, and they always deteriorate 
into something political and not so 
good. 

Coordination of the government's 
diverse statistical activities would be a 
good thing; so would it be to remove 
the suspicion of political manipulation 
of figures and economic pronounce- 
ments. But the cynical ask, can there 


ever be an appointive com: 
of the taint of politics? 
Business men, witnesses betor 
committee, were lukewarm 
Interesting also was their | 
thusiasm for modification ot t 
trust laws. They seemed to 
inevitable price exorbitant 
Witnesses agreed the count: 
from lack of planning. But 
would be wiser than its m 
the men best fitted for ser 
planning board probably wor 
the job, particularly since | 
have to run the gauntlet of 
Just 150 good men emph 
clined Tariff Commission 1 
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President s strongest insist: | ie 





ave to be a brave board in- 
would take steps to w reck a 


he making 


on't be much agitation in 
ibout short selling. This sort 
goguery decreases in geometric 
he rise in the price of agri 
ymmodities. 

rmore, Silas H. Strawn and 
impressed Mr Hoover deeply 


~ 


r presentation of the situation 


a 
len of their argument was that DOESN’T HURT 
rices were due for a slump at 
Mr. Hoover issued his historic ! 

gainst bears, and they pointed out A B IT : 
the big manipulators covered 
wut, prices continued to stay at 
Furthermore, they made rand, 
i 





THe CONTRACTOR Calls it “‘tuck-pointing, but to 


g argument that any legislative us it seems more like drilling out a cavity 521! 
probably would be worse than 


onditions 


miles long and filling it with nice new cement. 
. Dampness was creeping through the mortar 
rs of Congress drift back to in the brick walls of one of the world’s biggest 


becomes increasingly apparent || buildings (somewhere in the Middle West)— mat 
will be strong support for the ‘ ; 
to reduce governmental salaries 
Congressional salaries. The ar the worst unless they could get speed and mor 


ring the fine interior so fast that the owners feared 


is that a 10% t would mak . . 

he thee ~ Sng “TI speed in sealing the crevices. But cleaning the 
ossible to continue many worth- : ; : 
sovernmental activities which grooves between the bricks came first. Hand 

will have to be abandoned labor was tried. Hopeless! Then the canny con 
tractor rallied a battery of sixty rotary grooving 

ll the hoorah, the amount ac- ‘ 74 

xpended for public buildings for 
hscal year ending June 30 was|| drilling and filling of the 521-mile cavity is speed 


saws powered by R&M Motors and now the 


llions. Another $38 millions . 
regres ing to a happy ending—at a saving expected to 
lidn't help employment any. eos 

reach a useful $74,00 

rose without its thorn. Some 
ental ofhcials already are worry- lf you have a problem in electrical-motore 
the rise in the price of wheat chinery, come to Robbins & Myers. We offer you 
rt an orgy of planting. Wash- || the facilities of a completely modern plant and 
inks always and forever in the experience of 33 years’ precision manufacture 
of elections. Astute politicians, } } | 
in designing, building and applying electri 
ican and Democratic, say that if ) ) 
ns motors, generators, jans and electrical app (ances 
onditions are as bad next year as 
it will take really inspired mud- || 
ng by the Democrats to avoid || is 
ne | | Robbins & Mvers, gnc. 
Hoover doesn't share that view. 
law of averages, he figures there = ; ’ : 
' 6 8 ; Springfield, Ohio Brantford, Ontario 
be a crop shortage somewhere 
It already is 2 years overdue. 


iLity that the Democrats will 
the House is taken to mean 
xpenditures. It is a matter of 
lities. Will R. Wood of Indiana 
thless hacker of appropriations. 
W. Byrns of Tennessee, Demo- 
if apparent to the Appropria- FANS, MOTORS, HAND AND ELECTRIC HOISTS AND CRANES 
urmanship, isn’t quite so tough. 
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Ameri 
in Japanese securities ar 
$500 


ness } robk mis 
millions though 
$200 millions 


banks 


have 


probably 


y 


ind 
bought 
holdis {' 


in Japanese government, or 


Japanc SC ins 


nics which 


These security 


PSX TAM op 


guaranteed, bonds and 


shares. Prices dropped sl 
rumors of the actual de 
but recovered later in tl 
Japan’s Trade Hurt 
The spreading Chines 
Japanese goods, and the 


Jay 


To bolster yen exc! 


seriously reducing 
tradc 
is shipping $75 millions 
the United States 

Should 


porte rs antic ipatc 


war be decla: 
cite 
Chinese ports by Japan's 1 
United States this would 

of $300 


ty 


millions of for 


Germany and Britain wo 
portantly fecl the effects. | 
would be the heaviest los 


Infesr 


In Mukden, Manchuria, a Japanese soldier with steel 
a Chinese reads the proclamation of occupation 


Long-term speculation 


many uncertain§ tactors 


What 


both to support Japan's st 


War OVER ASIA 


helmet cuards a gateway: may be significant 
slowness of world powcrs t 
Tokyo, is the 
China. No one 
acutely than Americans in t! 
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Manchurian Crisis Affects 
Widespread Business Interests 


legal domain until China 


recognizes 


a dozen 
Manchuria 
and 


incident 
Canton Nanking. | 
Manchuria has been im al 
the 
of China 

Manchuria 


within her 


THe Manchurian crisis is rapidly com 
The League of Nations recognizes existing treaties. This China 
refuses to do until Japan withdraws her 


So far outsiders cannot 


ing to a head 
reconvenes Nov. 17 to consider the cas« 
A state of war exists, though it ts 


Chinese and Japanese 


government represent 
The 
has 

the 


railways, 


military threat 
break the deadlock 

Three methods of 
possible and they might apply either to 
China or to Japan, or to both: 

(1) Moral suasion. This, in the mild 
form adopted, has failed. The 
and Washington have both sent, notes 

(2) Diplomatic The 
gestion that diplomatic representatives 


not admitted Chinese gov 


troops have been engaged in combat 
Business in Manchuria is at a stand 
still. In Japan, there are serious reper- 
cussions, though prices are steady 
Central and Southern China little 
affected. The North—Tientsin, Peiping, 


Tsingtao is sensitive 1 


intervention arc been inco 


has debased currency 


state-owned bro 
to farmers in one of the 
cultural China 
a plague of banditry which is 


The onl 


League regions in 


are 


boycott beyond its control 


to day-to-day d« sug 


ducted, large scale enterpr 


velopments. 
Japanesc-owned South Man 


Soviets Stand By 

Russia is not yet embroiled though 
Moscow is thoroughly alarmed. Reg- 
ular Soviet the Far East are 
held in readiness but both Russia and 
Japan are obviously avoiding a clash. 
half-owner- 
Railroad 


be withdrawn is considered in most 


than way 
Both China 


ments on their sides. The 


drastic necessary ; 


quarters more 
as an undesirable, though possibly ef 
fective, method of forcing arbitration 

(3) Economic Theoreti 
cally, this is within the realm of the 


League's Actually, it is im- 


and Japan 
forces in 
is Clouded in rumors, fals« 
lack fact Internatior 


which would 


boycott 
ol 


Russian “interests” include powers force an open 
on both would relieve a situ 


Eastern 


ship in the Chinese 
which crosses northern Manchuria from 
cast to west, the large Russian popu- 
lation in Harbin, and the Soviet eco- 
nomic sphere of influence 

Why the present deadlock ? 


Japan has refused the League's de- 


mand to withdraw her troops at once 
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probable that public opinion is sufh- 
ciently united or interested to carry out 
such a policy 
World Trade Involved 

In the meantime, world business is 
involved. Besides the intricate political 
problems which a real Sino-Japanese 
war would call forth, there are busi- 


ing all Pacific 
2 nations 


whose 


interests, th 


total 


pop 


ceeds 500 millions, whos« 


chases abroad already 
every nation concerned, an 


are ul 
| 


ture is potentially great be 
size of the market. 
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Present Dollar’? 
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Increasing 
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through the use oF 


AWA 


Public 
Merchandise 
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| Quaker Oats 
Uses AWA 


Warehouses 
to Give Better Service 
—and so can you! 


N 126 cities of the United States, Canada, Cuba and 

Hawaii, member warehouses of the American Ware- 

housemen's Association can do everything for you 
that your own branch house could do in the physical 
distribution of your goods. And they can do it for less 
money than it would cost you to operate a branch in 
any of those cities! 


The manufacturers who are most successfully weather- 
ing the depression are those who distribute their goods 
efficiently and economically through public merchan- 
dise warehouses. They give their trade immediate de- 
livery from strategically placed spot stocks. “We use 

ublic warehouses to a considerable extent in the 

arger distributing centers of the country,” says C. A. 
Bowman, vice-president in charge of cereal sales for 
The Quaker Oats Company. “This warehousing is 
done not alone with the idea of saving money—but in 
all cases to give better service in the distribution of our 
products, where emergency needs are required by the 
distributors.” 


To make money these days, manufacturers must suc- 
cessfully maintain closer contacts with their retail 
trade, Dealers everywhere have been forced to hold 
store stocks to a minimum, relying on prompt delivery 
from the manufacturer's organization to supply needed 
goods. If the manufacturer can’t deliver .. . the busi- 
ness goes to a competitor. The solution is to distribute 
your merchandise—raw materials, manufactured arti- 
cles and service parts of every kind—through strategi- 
cally-located A W A Warehouses, 


VA WRITE FOR FREE BOOK 


Full details of the AWA Plan of Distribution 
are described in our 32-page booklet: “Increasing Your 
Sales Through the Use of AWA Warehouses.” Have 
your secretary write today for your copy. 


AMERICAN 
WAREHOUSEMEN’S 
ASSOCIATION 


1954 Adams-Franklin Bldg., Chicago, Ill. 
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But Not So Swiftly as Rumors 


A HANDFUL of facts, possibilities, and 


mere rumors 1s playing havoc with 


Russo-American trade 
authentic 
and 


Executives are 
From 


York 


has 


data 
capitals New 

7 f é Bu ness W "e é k 
assembled available information to help 
Some reports arc 


| groping for 
| European 


| authorities, 


clarify the situation. 
more encouraging than others. 
Causes of Uncertainty 
(1) Since early October, rumors have 
persisted in Wall Street that Russia 
would seek a moratorium on outstand- 
ing obligations, would not mect even 
the last quarter payments here 
(2) The volume of Soviet 
placed in New York reached a record 
low of less than $300,000 in October, 
climaxes a rapidly accelerating decline. 
(3) Britain has long bought more 
from Russia than the country sold to 
the Soviets. With the heavy trade bal 
ance, Russia bought dollar and Reichs- 
mark exchange to pay for equipment 
purchases made in the United States 
and Germany. With Britain off gold, 
a reported $15 millions left 
“stranded” in Britain. 
(4) When Russia 
drew from world wheat markets, it was 
reported due to crop failure, and to 
the of collectivization. Wheat 
last year made up an important share 
of export totals 
(5) Russia's unfavorable balance of 
trade for the first 8 months of this year 
passed $105 millions, compares with 
an balance in the 
period last year of only $87 millions. 
(6) There the possibility that 
Russia will drawn into the 
Eastern conflict 
New Light 
Details throw new light on several 


orders 





was 


suddenly with- 


failure 


unfavorable same 
is 


be Far 


of these reports. 

Russia's immediate obligations are not 
so large as is commonly thought. This 
is due to the fact that the huge orders 
placed in Germany, and to a certain 
extent in Great Britain, in the last 
months have been negotiated on longer 
term than heretofore. The 
amount in New York between 
Oct. 20 and Dec. 31 is authoritatively 
estimated at $20 millions. The $6 
millions due Nov. 1 was paid. The 
amount due in this country in 1932 is 
approximately $25 millions 

Germany is due the largest payments 
| but those owing in the next 14 months 


C redits 
due 








are relatively small 


tedy Russian Difficulties Increase. 
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ing each quarter of next 


$19, $20, and 
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Russians Want Time 
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Ford Spends Big Sums 
lo Improve Efficiency 
[He Ford Motor Co. is installing at its 
Rouge plant a 400-ton furnace, hot 
tal mixers, and a baling press capable 
R scrapping old cars at rate of almost 
4 minute. The new equipment, 
sting $500,000, will increase capacity 
' the open-hearth department to 2,600 
ry 24 hours. Under former 
scrapped cars were crushed and | 
» small parts. 
ikewise is changing over all 
Rouge from direct current 
ting current operation. The 
olving 27,000 motors, is 45% 
already has cost $6 millions. 
ady finished saves 2,000 h.p. 
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Any design that has not been carefully revamped 
for present day markets becomes a dangerous 
diz In the next few years many 


sales successes will be made through more efficient 


ig on sales volume. 


and pleasing designs. 


When it comes to picking out opportunities for 
building greater sales appeal into motor driven 
machines, Master Engineers can be of great help. 
Their wide experience in general product design 
has accustomed them to thinking of the motor 
application in terms of the complete machine. 


Out of their suggestions in many cases have come 
Simplification, Compactness, Improved Appear- 
ance, Better Performance—together with lowered 
manufacturing cost—all of which influence sales. 


We invite manufacturers of motor driven ma- 
chines to consult us—without obligation. 





*’resident 


The Master Electric Company 
DAYTON, OHIO 
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— the safe and certain way to‘cut 
the cost of branch office, inter- 
office and factory correspondence 
— foreign mailings, air mail, records 
and copies — is to standardize on 


ESLEECK THIN PAPERS 


of quality — for every business use 


Send for Sample portfolio and 
the list of possible uses of 
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PRINTING 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


known quantities make the 
outlook uncertain: (1) 
etails concerning the prog- 
of Franco-German _reparation- 
j versations; (2) probable 
vend of affairs in Manchuria, now 
4sily the focus of all attention. ... 
British business is generally confident. 
Deflation is intensifying in France. 
Germany is uncertain but not 
sloomy.... Japan is anxious, defiant; 
China without effective organization. 
_.South America is more hopeful. 
Business in the coming week will 
he following very closely League ac- 
ion on Manchuria, first public an- 
jwuncements of Franco-German plans, 
British pre-tariff anti-dumping meas- 
ures, commodity prices. 


[wo t 
nmediat 
Lack of 


. . % 
European Prices Follow 
(merican Rise 
N News Bureau (Cadle)- 
lines of the policies to be 
by England's new govern- 
surmised but not yet defi 
wn. Similarly, the scope of 
tions conference, expected in 


agreed upon 


is not yet 
principal uncertainties, coupled 
hand with the approach of 

1 its prospect of acute suffer 

possible upheavals in central 

Austrian 
y fragile), and on the other 


(the situation Is 
ipproach of the expiration 
standstill agreement on German 
and the 
the general 
bt positions, sobers the whole 
outlook 
the 


debts urgency of 


irization of interna 


strength of 
reviving 
the 
of political tensions and the 


theless, price 


ties, and signs of 


onfidence, along with 
under 
improved 


money in 


ss of Franco-German 


have appreciably 
sentiment. Easier 
and 
most 
s mild optimism. 


Atter some hesitation, Euro- 


ncial centers, stock ex 


overics in countrics 
Prices 
xets are following strongly in 

of price the 

tes, notably in grains, non- 

tals, textile fibres, and rubber 

still uncertain 
is 1s a basic turning point 


recoveries in 


nowever, 1S 
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or only another short-lived reaction 
The Berlin Boursen Conrries 
main 


analyzes the 


concurrent factors stimulating 
price recoveries 

(1) Lower acreages this year, and 
attempts at further arbitrary reduction 
(grains, cotton, below 
original estimates (grains) 


(2) Reduced 


stocks (metals, wool, rubber) 


Sugar ) ; crops 


trade in industrial 
(3) Mechanical price reactions trom 


levels below production costs (cottee, 


sugar). 

(4) More aggressive activities of tl 
cartels (copper, tin, zinc, sugar) 

(5) Currency depreciation, or fears 
of depreciation resulting from convert 
sion of cash into merchandise 

(6) Stimulus from the 
policy in the United States 

(7) Hopes for 
the 


new credit 


improved 


politic 3 


reflected in rise of foreign dollar 
bonds 

To these can be added waning finan 
cial panickyness, reflected in relaxed 
the 


The Sino-Japanese con- 


stringency on principal European 
money markets 
flict and the prospect of higher Eastern 
imports and lower exports is another 
factor 
New Cabinet Reactions 
England: Three 


announcement of 


reactions = grected 
the MacDonald 
There was disappointment that 


the 
cabinet 
it was composed chiefly of elderly old 
line politicians, without including new 
On the 
reassurance in 

the various 
Neville Chamberlain, 
example, as Chancellor of the Exche 
quer, trader Walter 
Runciman, head of the Trade Board 
Also banking and business interests arc 


other hand, there was 
the bal 


pro 


blood. 
some careful 
ancing of shades of 
tectionists for 


balances free 


balanced, giving reassurance against ex 
tremisms 

There was general satisfaction overt 
the preponderance of financial experts 
at a time when tariffs, trade treaties, and 
problems 
Incidentally, the cabinet 
than financial experts 
with former business experience), and 


monetary are uppermost 


includes no 
less (several 
+ CX chancellors 

The cabinet is committed to 4 prin 
cipal policies all working towards the 
dual objectives of budgetary and eco 
nomic stabilization: 

(1) Continued 


mics 


government ccono 


tory imports 
tf a systemati 
W ill not 


ibly 
Stic 
Return 


; 


(>) 
the highest 
with success of 
improbablc 

(4) New legislation 
peat only 


which 


those 


parts ot 


which have not proved und 


some to industry 


Emergency Diplomacy 
Germany and France: Feverish diy 


lomatic negotiations arc under way in 


Berlin and Paris Progress 1s kept 


secret It is believed Germany S 


} ared 


pre 
to calling the Young 
but 


tO accede 


Plan advisory committee IS seeking 


French consent for expansion of the 
} 


scope of the committe bevon« th 


Young Plan limitations. France 


her 


complete turnabout m 


policy, may concede to calling 


; 


, 
committee to coincidently 


onsider 
separately, Germany's short-term 
problem. Negoti 
leadlock, but th 

{ 


now appears hopeful 


mons may oO! 
prospect of s 
Meanwhil 
series of short-term-loan thawing 
as an alternative to the Francqui 
d. The 


the Ir 


are propos most imtcresting 


discussed in nch section (| 


37). 
The Rome Institute of Agri 


in the salient 
the preliminary 


from the st 


rony 


wheat. it emphasizes the infl 


short world crops in other cereals 


on pric prospects for wheat 


ach of the various grains 
Crop Estimates 
Russia, Argentina 


Institute 


Excluding 
Chile, the 


crop 


estimates the 


rye this year will total 
lion bushels, compared with 948 n 
the 


Greatest de 
the 


last year, and 881 million 
last 5 


reported 


for the years 


are from countries ol 


morthern Europe. Inasmuch as they at 


the world’s heaviest rye-bread eater 


likely to 


larger amount of wheat as a 


they are retain or absorb 
substitut 
this year 

Barley 
ceed 1 


produc tion 


production will scarcely ex 


billion bushels, in contrast to 


last year of 1.3 billion 


bushels, and a ‘5-year average 
of 1.2 billions 
Oats, 


France 


oO tput 


excluding the production in 


Russia, and the prin ipal South 
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ern Hemisphere countrics, will not pass 
2.8 billion bushels. Last year the total 
3 billions, same as the 5-year 
average. 

Corn, based on reports only for the 
Northern Hemisphere, is the only crop 
to show an increase. Volume is likely 
to reach 3.3 billion bushels; compares 
with 2.7 billion last year, practically 
equals the 5-year average. Gains in 
corn production in the Balkans are in- 
sufficient to offset losses in Spain and 
Italy, pointing to equal, if not greater, 
European imports this year. 

Japan's short rice crop of 513 mil- 
lion bushels compares with 592 mil- 
lions last year, with 527 millions, the 
In India there are still 
no estimates of rice totals, but crop 
conditions are reported to be fair. 

Russia's position in the wheat market 
is still problematic (page 33), but 
latest reports indicate that the Soviets 
have a large volume stored in ware- 
houses because the country’s transport 
system has proved inadequate to move 


was 


S-year average. 


the fall crops 


Returning Confidence 
Marks British Week 

Business is still buoyant, confident. 
... Pre-tariff dumping is likely to 
cause prompt preventive legislation. 
... Stock exchange returns to normal 
functioning. ... Royal Mail reorgan- 
ization under way. 


The export revival, 
still 
strong 


LONDON (Cable) 
following sterling 
cheers business, but 
anxiety now over pre-tariff dumping. 
There are no figures on recent large 
imports, and the amount is probably 
exaggerated owing to scasonal Christ- 
Nevertheless there 


depreciation, 
there is 


mas trade imports 
is sufficient public clamor to influence 
the new government into carly action 
Steady Cabinet 
Composition of the new cabinet is 
reassuring, the only criticism being the 
total exclusion of younger men. Premier 
MacDonald's first pronouncement in 
sisting on a balanced budget, balanced 
foreign trade, early stabilization of the 
pound, and protection for internal pur- 
chasing power, augments confidence. 
As reported in The Business Week 
(Nov. 4) the government is making 
revision of war debts its first object, is 
pressing international cooperation to 
consider currency problems with the 
backing of all parties. One mark of 
confidence in the new outlook is the 
restoration of normal conditions on the 





stock exchange. Cash dealings are being 
abandoned for account dealings. But 
no carryovers or options are allowed, 
and it is not expected they will be 
restored before January. Account deal- 
ings are regarded as assurance that there 
is no danger of heavy “bearing” on the 
expectation of rising markets, especially 
for industrials. 

Silver touched the highest 
since January 1930, partly due to ster- 
ling’s position, but also to persistent 
buying orders from America and India 
Bimetallist agitation is stronger, but 
there is no hope of a change on the 
part of the Bank of England or of 
the Treasury, both of which strongly 
oppose a bimetallic standard. The 
Lancashire trade revival, due to sterling 
depreciation and to Sino-Japanese trou 
bles, plus the general rising market, has 
weakened the bimetallist case. 

Ship Merger Rumors 

Pending an ofhcial report from the 
headquarters of the Royal Mail, rumors 
of a White Star—-Cunard merger persist. 
It is also rumored that Furness-Withy 
may purchase the American section of 
Royal Mail leaving the reconstructed 
White Star to conduct Canadian traffic, 
and the smaller Kylsant subsidiaries to 
be sold when offers permit. This would 
mean disintegration of the huge Kyl- 
sant group into small entities distrib- 
uted geographically. Railroads are said 
to be bidding for the Kylsant coast 


level 


lines. 

Refusal of the courts to reverse the 
l-year prison sentence of Lord Kylsant 
is regarded in London as an act of 
justice which strengthens investment 
confidence, showing that none is above 
the law who departs from the strictest 
financial integrity. 

The unemployment decrease in 5 
weeks totals 114,000, with the expec- 
tation of a continuing decrease 

The Indian conference reached a 
deadlock. The outlook is gloomy. Eng- 
land is remarkably disinterested and 
apathetic 


German Banks In 
Better Position 

Sentiment slightly better. . . . Sav- 
ings increase....Large exports aid 
industry. . . . Debt discussions not dis- 
closed. 


Bertin (Cable)—Business sentiment 
is slightly better, despite Dr. Bruening’s 
gloomy forecast that the coming year 
will be the worst of all, and in spite 


of the sensational statement of Labor 


Minister Stegerwald that ot 
invested in German 
$23} billions are likely to be 
the crisis is over. Official 
mism is partly motivated | 
the reparation parleys, now 

Apart from the reflectio: 
commodity prices on world ; 
following factors contribut 


COrp if 


proved sentiment: 
Bank Position Better 

(1) The favorable stat 
Reichsbank for the first weck 
ber showing a net gold | 
$3 millions and a remarkab 
traction of discounts on loar 
circulation ; 

(2) The improved posit 
ings banks with in-payments 
last half month exceeding 
for the. first time 
of the crisis last June 

(3) The rise of Ger 
bonds in New York and on | 
Though officially 


vote of 


since tl 


bourses. 
as a_ foreign 
Germany's recovery, doubt! 


cont 


is due in part to purchases « 
account. The government p! 
one more “stop” on the leak 
eign exchange by extending 
bonds the general prohibiti: 
ing foreign securities without 

(4) Acquisition of a 20° 
in the Berliner Handels Gesc! 
an American group repr 
Warburg, in Hamburg. T! 
sidered a sign of restoratio: 
fidence in German banking 
deal is significant in view 
position of the Berliner ban} 
industries, notably in tl 
group 

Fear Bond Plan 

In contrast to the rise in cd 
the unofficial domestic bond 
demoralized by rumors of 
conversion of fixed interest s 
notably those with a high 1 
terest rate. It has caused 8% 
bonds to fall from 90 to 7 
notably the mortgage banks 
alarmed and believe that si 
ficial measure is bound furt! 
stroy German credit. Chan 
ization of the plan are d 

Industrial production still 


signs of optimism. All basi 


are reaching new lows. 1 
is saved only by well maint 
ports which, in the steel ind 
strikingly reached 3 of tot 
despite completion of big Sov 
On the other hand, singl 
including foodstuffs, rayon, 
films, are relatively well-emj 
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Ron Voyack GuARANTEED—Italy’s great neu 
18.000-tonner 


The Lloyd Sabaudo’s 


¢ ways. 


liner “Conte di Savoia” on 


will cut the New York 


\Vaples time nearly a third, is the first passenger ship to be equipped 


th a gyroscope stabilizer. 


comfortable passage is expected to attract considerable 


Deflation Cycle 

\ccelerates in France 
Domestic depression rapidly accel- 

erating. Deflation under way; unem- 

ployment increasing; more insolven- 

... Franco-German committee 

Details not revealed. 


cies 


makes headway. 


(Cable)—The point appears to 
been reached at which France, long 
f-isolated from the world depression, 
longer is able to stave off internal 
| nm 
Notwithstanding continued recourse 
ll the known means of protection- 
towering tariffs, contingents, out- 
import embargoes, o° testrictions 
utilization of foreign materials 
nestic manufacture—the inflated 
price structure is beginning to 
pse as the slowdown of economic 
reduces purchasing power, and 
the market sal- 
at lower price levels. 
Must Accept Deflation 
clerating decline in wholesale 
cs during the last 5 weeks brought 
total drop since mid-September to 
1 to 119% below last year's 
Rigidly-controlled fuel prices 
still little moved, and signs of retail 
Ultimately, 


reaching are 


1 
lines are lagging 
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This cost an extra $] million, but assurance 


fra fie 


the equalization of French, with world, 
prices will be beneficial, but meanwhil« 
the 
flation cycle 

The register of unemployed has in 
week Th 
September industrial index is 2% be 
August, 14% 
all categories sharing in_ the 
SOC, 


country must accept an acute de 


creased another 7% this 


low below last year's 
average, 
drop. October 
above September, 309% above last year’s 
Though bituminous coal inter 
$20 a 
import 


70% 


insolvencies were 


average 
nally is still selling at ton, a 
further reduction in 
from the existing 80% to 


pre-triennial average, is pending 


quotas, 


of the 


Yugoslav Wheat 

Yugoslavia has been accorded a 5- 
million bushel wheat quota with a pref 
erential 30°67 rebate from the general 
duty of $1.02 a bushel. The United 
States is disadvantaged by the lower 
rate France not reciprocate 
the most-favored-nation treatment which 


since does 
it is granted on all French imports into 
the United States 

Parliament reconvened Nov 12 
The $80-million budget deficit, 
$200-million railway deficit, the second 
$120-million installment on the national 
equipment program, and the impending 
the main 


issues to be considered by legislators 


reparations conference are 


the 


Pr , arent Low 
eV baadd a¥« “) |" ) » Mak 


nined to © many’s short-teri 


debt | robl » CON 


ference expectca 
i 


December if 


now 
Franco-Germ 


on its scope 1S 


I 

tim Similarly, it 

France will participate 

plan for an international 
short-term decbts An altern 


of French origin is proposed, however. 


and is being favorably discussed ir 
Paris 
Contra-Francqui Plan 
This French plan proposes at 
(1) 
paid to the 


national loan whereof the pr 


will be governmen 


countries holding Gi short 
th< 


bencfiting 


rman 


loan to be 


thos 
term obligations, (2) 
guaranteed by the govern 
ments, (3) the proceeds re-extended b 
bank 
collateral a in 
(4) bankers to 
short-term ob 
(5) G 
certain customs fr 
Both thx 
liberal French 
possibl 
upon 


the governments to domesti 
involved against sucl 
dividually arranged 


convert the German 
gations into long-term loans 
ven 


many to pl dg 


fi tation 


pat 


tor a sinking fund 
of such a loan and 
ticipation are considered 


loan would be founded 
of government guarantecs, 
Anglo-American, which makes it 
ilar to the 
Austria, still 
ing 


Austria's owt momic plight 


1922 international loan 


; 


umong the strongest exis 


forcign bonds notwitl 


Latin America Feels 
Better as Silver Rises 


Argentina and Uruguay bright spots 
in South America... . Chile 
breakup of Cosach. ... Brazil business 


threatens 
quiet. 


OPTIMISM in Argentina over generally 


improved conditions, and the better 


position of silver, particularly afte 
the 


ting 


ipal Latin 


Mexico were prin 


American developments of th weck 
Improved commodity prices and a quict 
election have helped to boost Argentin 
bond rais¢ bx 


prices peso exchang 


g 
change appreciated from about 55}¢ to 


more than (par value is 96¢) 
Cosach Control 
Considerable United States interest is 
being attracted by the growing agita 
tion in Chile to dissolve the $300-mil 
lion 
Cosach unless changes are made to take 
the industry out of the hands of for 


government-producer controlled 


eigners. Cosach is the combine recently 


formed to unite 75% of the nitrate 
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There's a GOLD MINE 
under Broome County 


One stxtH of the nation’s buying power is concentrated in the New 
York State market—but you have to know where to find it. The 
Binghamton area, for example, consists of six whole counties. Yet 
Broome County alone represents 78% of the industrial market of 
this area. 

lo help manufacturers find where New York State’s treasure is hid- 
den, the Marine Midland Group of Banks has_prepared a compre- 
hensive marketing analysis of this territory. In 

addition to lists of jobbers, detailed analyses of 

the state’s nine buying areas, and a list of the 

375 directors and officers of Marine Midland 

hanks and their affiliations with other companies, 

this book gives you valuable suggestions for ap- 


plying this material to your own business. 


May we have the opportunity of telling you 
why you should have an account with a Marine 


Midland Bank? 


Banks of the 
MARINE MIDLAND Group 





The 1:8 NEW YORK STATE BANAS that compose the Marine Midland Group are: 


vEW YORK CITY Ma \ and Trust Compa BRUPFALO Marine 1 t Company 
TROY The Ma National Bank of Tr BATAVIA. .. .. Bank of Batavia 
BINGHAMTON Peoples Trust Compar EAST AURORA . » Bank of East Aurora 
OHNSON CIT) Workers Trust Compa JAMESTOWN . Union Trast Company 
CORTLAND Cortland Trust Compa LACKAWANNA Lackawanna National Bank 
ROCHEST! Union Trust Compar SNYDER. . Bank of Snyder 
ALBION tleans County Trost Company TONAWANDA First Trust Company 
OSWEGO . Firsta om National Bank and Trust ¢ NORTH TONAWANDA State Trust Company 
LOCKPORT acgara County National Bank 4 tCo, NIAGARA FALLS Power City Trust Company 
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producing companics of Ci 
Chilean government as a hal 
The Guggenheim interests a: 
volume of U. S. funds are 
Brazilian business is quiet 
ing amounts of foreign excl 
available but exports last 
low. The meat exporting 
opening slowly with stiff 
competition for foreign mark 
Responding promptly to 
| Argentine exchange, the | 
| peso appreciated from 43¢ to 
week. Venezuelan exchange 
| government discusses contr 
exchange. 


War Threat, Boycott 
‘Harass Orient Trade 
War imminent in Manc! 
| Boycott spreads in China. 
A RUMOR of war, though 
‘cussed world attention on M 
this week The _ situation 

(page 30). 

Reaction sent Japanese bi 
down sharply, though they 
when the rumor proved untr 

Yen exchange, down also 
of complications, recover 
Japan’s heavy gold shipments 
arrive at San Francisco \ 
imillions are consigned to tl 
help strengthen exchange. 

Japan is feeling the full 
the boycott in China. In 
| politan centers of central and 
Kk hina, highly organized proj 
|have been unusually successf 
ring public Opposition to N 
goods. In the north, though 
to the scene of fighting, the 
less easily organized, the b 
effective. 

The Japanese cotton spinni 
try has decided to increase tl 
|curtailment of operation by 5.5 
ithe prevailing rate to the tot 
of 31.4% effective from Nove 
the end of the year. The rayon 
also has increased the rate of 
ment from 20% to 30% 

China’s northern trade is 
affected by increased military 
and by the outbreak of hostiliti: 
Tientsin area. Further south 
receding flood waters are impr 
Yangtze valley outlook. 

Unless war is actually declar 
meantime, the next significant 
likely to be made by the Leag 
it reconvenes Nov. 17 to cor 
| Manchurian situation 
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The Figures of the Week 


And What They 


The enthusiasm that characterized 
che commodity markets in the past 
fortnight was not transmitted to gen- 
eral rade and production. . . . The 
Business Week index of activity for 
che week of Nov. 7 remains at the 
level of 67.8°¢ of normal. . . . Steel 
operations are crawling slowly up- 
ward and building awards spurted 
forward in the last week of October, 
but carloadings have begun their 
vear-end slump without reaching 
much of a peak. . . . Currency circu- 
lation increased, due in part to sea- 
sonal needs. . . . The spectacular rise 
in commodities is receiving at least 


Mean 


is so low that not much encouragement 
The adjusted index for 


to 15%, 


can be arousc d 
the weck of Nov 


mal compared with 43° the preceding 


Y ros of nor 
weck 

Stecl production in October totaled 
1,592,376 tons compared with 1,547 
602 tons in September, but since Ox 
had than the 


preceding month operating 


one more day 
the 
was fractionally 

28% 
the 
an improvement in output 


tober 
actual 
lower 7.8 of 


This 


month 


rate 
capacity against 
falls 
when 


tonnage 


now below same of 
1921 
which started in August lifted October 


to 1,847,139 tons from the July low of 


1« rable 


1 cons 


the revival of the automobil 
tow ird tl 


faith in 


of 1931 and 
but the 
in the placement of orders by these con 
by Ford 
Estimates of October ai 
United 


' 
oniy So. > Ss 


industry close 


the first quarter of 1932 delay 


noticeably sugecsts 


summers 
new delays 
tomobilk 


States and 


production in the 
Canada total 
units, equal to a 40%, { lit t! 


trom 
month ! 1% ¢ from 
Out of this 
Motor ( or} re} 


cars to consumet 


preceding an 
October, 1Y 
the 


sale ‘ ol 


0 meceavect 


total General orts 


Y.042 
September 
States <« 


740 in 
the United 
the past month declined more tha 
This 


dealer stocks is looked upon 


pare d with $1 


to dealers in 


from September curtailm 


portant factor in pros} tiv 


mand from the motor industry 
Rail demand ts not turning up as ts 


917,824 tons 

Unfilled 
Corp 
October. The volume of orders now on 
the books of the corporation the 
lowest May, 1911. Some pickup 
in inquirics and orders has been re 


customary at this period l A 


a temporary stunting. . . . Industrial 
caution is apparent in the declining 
trend of electric power production, 
but the improvement in October retail 
trade is encouraging. 


Steel will prob 


during 


of the U. §S 
25,401 


points out that this tonnag 
ably be laid 


next ycar 


orders 
over until the beginning of 


The 


also sluggish Pros; 


declined tons 


construction industry ts 


is tive tonnare is 


since thought to be large, but contracts are not 


ILE steel ingot operations have risen being released rapidly 
ly in the past 3 weeks from 28% 


31° of capacity, the level of activity 


ware 
if ac 


Farm implement manufacturers 


ported in the last few weeks, coming 
house distributors 


from a number of small steel consumers and wire man 





Five- Year 
Average 
1926-1930 


Latest 
Week 


*67.8 


Preceding 
ee 


are 467.8 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY. 


Production 

Steel Ingot Operation (‘ ;, of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 
basis)... : 

Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K.W.H.) 


Trade 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) ; 
Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities ( Fisher’s Index, 1926 = 100) 


Finance 
Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 
millions) ; 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal) 
Interest Rates—Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number). . 
*Preliminary tRevised 


31 30 43 
$12,688 
1,691 


1,728 


$19,182 
1,847 
1,625 


$9,450 
*1,337 
1,628 


$8,908 
11,357 
1,652 


176 
112 
$5,952 
$4,835 


156 
100 
$5,083 
$4,506 


128 

83 
$3,449 
$5,513 


123 

81 
$3,816 
$5,550 


$.71 
$.110 
$31.98 
$.094 
82.2 


$1.13 
$.163 
$35.55 
$.139 
93.7 


$.52 
$.067 
$30.64 
$.068 
68.5 


$.60 
$.067 
$30.63 
$.068 
68.3 


$2,141 $2,212 $1,038 $1,410 
$23,511 
$8,721 
$8,085 
$2,235 
$138.35 
$95.54 
2% 

3° ‘ 
489 


$22,052 
$9,046 
$7,182 
$3,475 
$145.44 
$95.95 

44°) 

4.6°; 
414 


$21,147 
$7,643 
$5,867 
$831 
$104.59 
$85.89 
2.5% 
34-44% 
515 


$21,221 
$7,624 
$5,897 
$849 
$101.73 
$84.21 
2.5°; 
33-41; 
530 
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turers are reported to be showing im 
provement, though the difficulties of 
securing credit accommodations are 
hampering orders. 

October building awards made a 
fairly favorable showing in declining 
only 5.89% from the September daily 
average. Three out of 13 of the F. W 
Dodge districts made gains over the pre- 
ceding month ranging from 10% to 
68%. Geographically, these improve- 
ments were centered in the New Eng- 
land and Middle Atlantic states. The 
latter group reported contracts greater 
in value than a year ago. Metropolitan 
New York and vicinity showed a gain 
of nearly 12% compared with October, 


1930. 

Non-residential contracts valued at 
$103,092,400 in the 37 states east of 
the Rockies comprised 42% of the total 
awards of $246,094,200. On a. daily 
basis, this represents a loss of 11% from 
September and 13.4% from October 
1930. The sharp improvement in pub- 
lic works awards in ,the last days of 
October helped to reduce the large de- 
cline of the first half of the month to a 
loss of only 6.9% from the September 
daily average. However, the month fell 
27% behind the total of a year ago. 

Residential Construction 

The most gratifying side of the build- 
ing picture is furnished by the data on 
residential construction. With a total 
of $60,540,100, October was able to 
show an increase of 6.7% compared 
with September. This group had the 
distinction of being the only group to 
show a gain over the preceding month 
for the 37 states as a whole, but un- 
fortunately it was also the group to 


show the greatest loss from a year ago, 
amounting to over 42%. 

Bituminous coal production lost 
slightly during the weck of Oct. 31, but 
our adjusted index remains at 60° of 
normal. 

Electric power production also re- 
flects the curtailed activity of industry. 
Since the trend of the actual data runs 
counter to the usual seasonal expansion 
of other years, the adjusted index has 
fallen to 81% of normal compared with 
83% the preceding week. 

Carloadings 

Grain and grain products were the 
only freight classification to show an in- 
crease over the preceding week. Coal 
and miscellaneous freight were out- 
standing in contributing to the decline 
of the week of Oct. 31. While a down- 
ward trend in carloadings is to be ex- 
pected at this season, it was hoped that 
October as a whole would make a better 
showing compared to August and May 
than was finally recorded. Thus far 
1931 loadings have fallen 19% behind 
the first 10 months of 1930 and 29% 
behind 1929. Our adjusted index based 
on the 2 groups miscellaneous and less 
than carlot freight declined from 67% 
to 66% of normal. 

Check payments in the 140 cities out- 
side of New York gained 10.6% over 
the low level of the preceding week of 
Oct. 28, but our adjusted index re- 
mains unchanged at 70% of normal. 
For the month of October, check pay- 
ments made a seasonal gain of around 
9% in cities outside of New York, 
while this center made only a 3% gain 
over September. 

The slight decline reported in cur- 
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The Index 
The weekly index of ge 
ness activity, first of it 
compiled by The Busi» 
from 8 
—steel mill operations 
contracts, bituminous 
duction, electric power 
non-bulk carloadings, ct 
ments outside New Y 
mercial loans of report 
eral Reserve member b 
currency in circulatior 
the current of th 
daily physical volume 
ness as compared with the 
for the season and the y« 
mal, represented by 100 
the current volume of 
business activity should | 
usual seasonal changes 
to-year growth had occur 
further explanation see 7 
ness Week, May 7, 1930 


series of week 





level 














rency circulation during the 
October was offset by an incr 
daily average for the weck ot 
Though part of this increas: 
expected at the beginning of t 
in anticipation of trade needs 
volume outstanding is still ex 
high. Our adjusted index 
above normal compared 
above normal the preceding 
Commercial loans turned s| 
ward during the week of N 
our adjusted index remain 
above normal. The contractior 
loans has been practically 
since the beginning of the j 
Commodities 
Profit-taking by speculators 
leading commodity markets is 
a stop to the uninterrupted 
prices of the past month. Wh« 


rye and oat prices eased off fro 


high level established during ¢ 
of Nov. 7. The large increas 
cotton crop estimate of Nov 


the 1931 crop to the second largest pr 


duced in the United States, | 
ceeded only in 1926. Prices 


clined slightly in sympathy wit 


markets in the past few days 


cloth figures indicate a 52% gai 


filled orders over September 
suggests that the low price of 
encouraging consumption. 


The non-ferrous metal mar} 


perienced a steady price advan: 


zinc, tin and silver as a resul 


cellent demand. Copper pr 
mained steady at the 7¢ deliver 
Buying is for forward mont 
largely speculative 
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Trends of the Markets 
In Money, Stocks, Bonds 


Deflationary trends continue within 
the banking structure despite the halt- 
ing of hoarding. rising foreign con- 
fdence in the United States, and eas- 
. Stocks rose and 
chen declined, taking their cue from 
commodities. ... Bonds extended their 
rally but are mot out of the woods. 


ing money rates. 


Defiationary Policies Go 
On Though Hoarding Stops 


ONARY influences continued to 
vail within the banking structure this 
despite the reappearance of a 
currency wend. 

base upon which member bank 

dit rests was further lowered follow- 
the huge 
mber bank reserves 
since 1925 


DEFLA 


decrease of last week. 
already are low 
the bank credit 
is considerably higher, indicat- 
ea rise in reserves or a continuation 
recent painful liquidation. 
Currency circulation dropped back 
millions in the weck, a slightly 
rger decline than seasonal, following 
the larger than seasonal increase of last 
eck. The nation’s gold stock rose for 
the second consecutive week. The rise 
is due more to domestic changes than 


while 


gains from abroad 
Against the gold and currency move 


ments supplying the ,.banks with funds, 
foreigners increased their deposits in 
the Reserve banks, 
decreased and the Federal 
Reserve credit dropped $45 millions 
following the $107 millions decline oi 
last week. The total of these 3 demand 
($84 the 


gold and currency supply of funds ($61 


Treasury currency 


volume of 


factors millions) exceeded 
so member banks were forced 


additional $23 


millions), 
to pay out an millions 
of their reserves 

The 
policy seems born out of acquiescence to 
Member banks seem either 


definitely deflationary Reserve 
liquidation 
willing or forced to liquidate rather 
than borrow their 
and the Federal system offers no opposi 
tion through market 

Three factors stand out: 

(1) 
thus relieving the banks of that strain 
Only some definitely alarming develop 
ment in the banking structure would be 
likely resumption 
The possibilities of such a development 
are not predictable, but the last few 
weeks in the year sometimes bring the 


to replace reserves, 


open operations. 


Currency hoarding has ended, 


to bring about its 


most bank failures. 

(2) The foreign “run” 
States has ended. Most 
rencies are depreciating in terms of the 
dollar so that increasing, rather than 
decreasing, stocks appear likely 


on the United 


foreign cur- 


gold 


low level ot reserves and 


The 


Federal Reserve policy 


(>) 
present indicate 
continued credit liquidation 
the weck 


bill rates 


Money rates eased during 


noticeable especially in lower 
trom 


the small supply 


SIZC 


These rest ilted 


of acceptances available and the 


able demand for them 
tion of most larger banks further 


The easicr posi 
aided 
casing trends 
Bank Deposits Decline 
Deposits of New York City banks 
this weck, and are 
11° in th 


Deposits in all reporting 


continued to decline 
off $821 
past 6 wecks 


now millions, or 


millions 
Nov i 


' 
afe AVAIL 


member banks dropped $1,362 
or 60% in the 
latest date 
able 


equalled by 


5 weeks ending 


for which figures 
The deposit decline has not been 
liquidation of loans and 
investments Reserves of all reporting 
member banks during the same 5 weeks 
dropp ved 12% 

Abroad France continued to gain gold 
at a rapid rate this week. Paradoxically 
the declined 
the The 


peculiar development are not clear, but 


franc arison with 


dollar 


in comp 


causes for such a 
it does indicate some lack of confidenc: 


in France despite her gold hoard 


Stocks Take Their Cues 
From Commodity Prices 


STOCK prices were swept upward on a 
wave of speculative enthusiasm for sev- 
eral days this week, reaching new highs 
for the 


Almost day 


October 
fol 


early 
movement 


since 


the 


recovery 


by day 











STOCKS DAY BY DAY 

Daily Price Index of 90 Stocks ~~ ri 

(Standard Statistics Company) 
1926 =.100 
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Manufacturers 


You are invited to utilize our indus- 
trial and engineering services on fac- 
tory establishment or 
Complete reports on industrial ad- 


by 


relocation. 


vantages in areas served our 
properties . . . All negotiations con- 
fidential and gratis. Address Indus- 


trial Development Department. 





Associated Gas and 
Electric System 


A Book on a neglected phase of 
MANAGEMENT 


Most businesses insure executives for high sums to pro- 
tect against possible loss by death But too few attempt 
to prolong their lives and to make them more productive 
Any man can manage his business more successfully when 
he manages his health successfully High blood pressure 
is as bad for a man’s business as for his longevity and 
happiness same with acidosis, rheumatism, kidney trou 
ble, headaches, piles, nervousness, inability to concentrate, 
sleeplessness and the other disorders developed by con 
stipation. To this end many corporation heads have dis- 
tributed through their organizations a book written by 
Dr. W. H. Stemmerman (New York University and 
Rellevue Hospital Medical College) under the title 
“Intestinal Management To assist you in deciding 
whether you or your business executives can benefit from 
this treatise, three full chapters from the book have been 
reprinted in a free brochure which fully describes the 
book and its uses to increase longevity and health 

In simple language it tells how to permanently banish 
constipation and its serious consequences; how to flush 
the bowels daily without the use of drugs, minerals, oils 
or enema It gives you the fruitful results of 35 years’ 
active experience of a regular medical practitioner and as 
& specialist in intestinal hygiene 

EVERYONE who values health and longevity should 
SEND POSTAL TODAY for this free brochure, to 


ARDEN PUBLISHERS 
AGS, Kedonde Beach, 


61 Broadway New York City 
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HIGH 
INTEREST 


Business 
have expressed high 
interest in the swift, 
accurate survey of 
business in their 
weekly copies of 
this magazine. They 
could obtain such in- 
formation only by 
reviewing news- 
papers, financial 
journals and trade 
journals and depend 
solely on their own 
evaluation of 
thenticity or effect. 


THE 
BUSINESS 
WEEK 


executives 
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lowed the cue given by commodity price 
improvement. 

Rising commodities injected a new 
stimulant into the stock market just as 
prices were beginning to waver as the 
effects of the National Credit Corp. an- 
nouncement wore off. This has _per- 
mitted the continuation of an upward 
trend line since Oct. 4. 

Marked hesitation appeared the lat- 
ter part of the weck, however, the cue 
coming this time from the wide breaks 
in commodities. Public participation, 
which had become evident in the market, 
again disappeared and trading took on 
a professional look. This seems to have 
occurred before speculators for the ad- 
vance had much opportunity for distri- 
bution of stock to the public. 

Will It Hold? 

From a technical standpoint the rally 
has not yet reached a normal reaction 
point. On this basis a 50% recovery 
'from the lows should occur. But thus 
far industrials have gained only a little 
/more than 30%, utilities some 25% and 
‘rails slightly over 209%. Should the 
commodity break prove a major one 
stocks in all probability will not attain 
their technical goal this time. And there 
are increasing signs that much of the 
whole movement was whirled along 
somewhat more rapidly than justified. 

Actual news of the week was of little 
importance marketwise, the super-sea- 
sonal gain in October retail trade being 
ithe best bit. 

Margin loans on stocks were shifted 
to the banks in considerable volume this 
week. Brokers’ loans dropped $18 mil- 
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lions in a period during whi 
ket advanced rapidly, wi 
security loans to non-broker 
millions. 


Bond Advance Broad. 
But Is Still Cautious 
BOND price rises were extend 
ciably this week especially in t! 
section of the list. Highest 
lower grade issues fared the b 
ing to Moody's compilati 
medium grades lagging. 

Greater confidence instilled 
commodity and stock price gai: 
less played a considerable | 
movement. Hesitation in bond 
simultaneously with weakness 
other markets. 

The pressure of liquidation 
have lifted somewhat during 
probably reflecting the begir 
operations by the National Cr 
the cutting down of the rate 
tion of bank credit, 
money rates, and an outward 
of foreign improvement. 

The bond market's status is 
very favorable, however. Its 
main roughly at the levels 
October, while stock and 
prices stand somewhat abov« 
The net gain of bonds this 
was somewhat less than that of 
stocks. Compared with late A 
before the financial 
bonds are now down about 
stocks only some 20% 
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The Jone ces” Sale 6 Resistance 


their Buick 
their (1926), their 
(1915), their Airedale (1928) 
social standing (no date). Mr 
I (less 10° 
tors snipped off last July) 


! 
ses still have 


housc¢ 


has his salary 
es still holds all the cards at 
ra Mr. Jones still has a modest 
| of surplus dough although he won't 
Mrs. Jones how much 

All d ring 1931 the 
n trying to blast a few bucks out of 


merchants have 


Every day some emporium 
wow But 
And Mr 
still re 


is staging a sales 


Mrs Jones is all wow cd out 


nes—who is very retentive 
nbers the 4 dozen cut-price shirts he 
nged the day 
tilated and he felt poor and weak all 


They nipped him under 


on his salary was 
a sudden 
arimlis 

The trouble with all this here adver 
ing, thinks Mr 
tting too much Epsom in it 


Jones, is they are 
Mr 
es is convinced he originated the per 


il policy of to hell with bargains 


Familiarity with modern business 


thods hasn't inclined Jones to an 
xcessive indulgence of confidence. He 
ews all the vociferous claims of cheap 
ss and the big brawl of the price 
ts as a formula having hysterics out 
the middle of Main Street—the 
rmula of mass merchandising and 
wer. Therefore, Mr. Jones suspects 
1 Grand National Whittling Con 
of quality is going on to meet a 
He doesn't like the idea 
Mrs. Jones, however, knows there are 


e Situation 


raordinary values to be found today 
especially items of long-term use that 
practically investment values. But 
consort with so much mediocre and 
stuft that 
ting, hustled-to-the-market 


have a 
look 

lacklustre atmosphere obscures 

merit. And Mrs. Jones just hasn't 

strength to go prospecting all over 

She is emotionally exhausted by 

ny little prices in such big type 

of the Mrs 

nes skims over are promises of allur 

¢ shopping 


rderline goods 


advertisements 


They are invitations to a 

Somehow the fun of shopping has 
staled—like the pleasures of an 
m boat as it docks at 10 p.m. 
devastations of cheapness are 
nd numerous. Cheapness appeals 
one area of human imagination 
it too loud and too often and it 


‘OVEMBER 


breeds confusion, cynicism, and suspt 


cion—all destroyers of confidence 
The truth that man lives not by bread 
The 


blandishments of cheapness are monoto 
little 


alone goes tor price tickets also 
nous and do not touch the 


snob 
delight us all 
their elegant ideas 
that kind of mer 


the 


berics of desire which 
Even the poor have 
and desire to avoid 


chandisc which declasses buyer as 
soon as it is bought 
It is the fact of 


that rumples this 


not lowered prices 


Toonerville Trolley ot 
It is the way the event has 


The The 


The impatience. The neglect of 


1 hought 


been hurled at us NOIs¢ dis 
order 
opportunity for wise and credible inter 
pretation bettered 
values 


Among my memories ts the time my 


and re-education in 


mother got clectricity 

First there was a year’s wishing pun 
tuated with little flare-ups of discussion 
while we kept on lighting gas mantles 


with matches. Every match, it seemed 


kindled one more spark of resolution 
in the matter. It was a slow process 
but the day came when she set her jaw, 
put on her best hat, went down town, 
and got an estimate 

some 


Then talked Then 
' 


mother put on her best hat again and 


we more 


went down town and picked out the fix 
The 


surely approaching our family 


tures momentous hour was now 
One night, a week later, we celebrated 
Believe it or not, you 
had ELecrriciry 


face 


the big switch-on 
folks next door, 
my 


we 


I sec mother's now as she 


went from room to room - clicking 


switches. I can see the repressed happt 
ness stealing forth from her blue eyes 
Queen Victoria was not more exalted 
when Disracli gave her the Suez Canal 
But it was not only electricity and hap 
piness that had come into mother’s life 
One other thing was borne to her upon 
the great event. It was dignity 

Where now is this dignity of purchase 
heart with uncounted 


That 


which 


that warmed the 


hours of — secret anticipation ? 


stirring of subdued excitement 
made the seller and the buyer collabora 
tors in that delightful experience called 


a sale? That temptation to the cager 


sense of choiceness ? 
moral somewhere 
I think it may be this 
All the world loves a bargain but no onc 


loves a world of bargains }.W.D 
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these 700 words 


among 
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Basic Objectives of 
Banking Reform 


THE three essential objectives which should be 
kept in mind in making any amendments of the 
Federal Reserve Act are: protection of de- 
positors; provision of more adequate and elastic 
credit facilities for industry and trade in all 
parts of the country; and promotion of a more 
democratic and decentralized system of credit 
control. 

All these purposes were in some measure 
implicit in the establishment of the Reserve sys- 
tem, but they were inadequately implemented 
in the Reserve Act and have been submerged, 
sidetracked, or frustrated by the extraordinary 
developments during the years since 1914. That 
they are of the utmost importance to the stable 
progress of American business has been demon- 
strated by the experiences of this depression. 

It is evident to every business man now that 
the smooth, continuous consumption of com- 
modities upon which industrial stability and 
profits depend can be wrecked by a sudden 
sharpening of the sense of insecurity among 
consumers. Wage reductions and disemploy- 
ment contribute to this sense of insecurity, but 
these sources of disturbance of normal buying 
habits are insignificant compared with a col- 
lapse of confidence in the safety of savings. 
When this confidence is shaken by widespread 
bank suspensions, not only is business paralyzed, 
but the whole credit structure upon which mod- 
ern economic society rests is threatened. If pro- 
tection against unemployment is important to 
maintain consumption, assurance against loss of 
savings is far more so. 

But business itself is directly concerned with 
the stability and smooth functioning of our 
banking system. The sense of insecurity which 
banking instability creates is not confined to the 
consumer. Business concerns can also lose con- 
fidence in our banking institutions; corporations 
can hoard as well as individuals, and such 








hoarding can paralyze economic act 
effectively as any other kind. It prevents 
gent planning, intensifies unemploym: 
wage reductions, dries up demand for : 
terials, and retards replacement and 
ment of productive equipment. 

All this arises at bottom from the inadcequac 
inelasticity, uncertainty and uneven distr: ,utio: 
of the credit facilities required for continuoy 
production and distribution of goods. Althoug! 
the Reserve system was designed to alle wt 
these alternations of financial feast and famine 
credit stringency and surplus, from time to time 
and place to place, it has not done so. 

It has not been able to because a great py 
portion of the banks themselves have sutter 
from the same sort of insecurity to which tl 
business customers and their depositors alike 
have been subject. They have not had equal 
opportunity or privilege of access to Reserv 
resources because of artificial and often arbi 
trary discrimination against the assets they have 
held, due to differences in the nature of the 
local industry and trade out of which their 
business arose. They have therefore become 
increasingly dependent upon the larger, mor 
liquid metropolitan member banks, which have 
performed the real functions of the Reserv 
banks in this respect and exercised effective 
control over general credit conditions 
policies. 

This control has not always been in the rea 
interest of general business stability or ot 
individual banks themselves, and it has lett 
many of them only the alternative of extincti 
or absorption. In any case it has made for ¢ 
more highly centralized, less democratic systen 
of independent banking than is adapted to the 
diverse and dynamic needs of modern business 
in a country like this. 

The reconstruction of our Reserve systen 
must be keyed to these basic considerations 
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